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JN the tributaries of trade and in the heart of the home the 
* Seri>ice of co-operative discount, through the medium 

of the *W£ Green Stamp, fills a human need in a thoroughly 
practical and human way. Since 1896 it has encouraged 
cash trading on the part of American housewives which in 
turn benefits the merchant and the community he serves. 



The Sperry & Hutchinson Co. 

George B. Caldwell, President. 

114 Fifth Ave. new York 
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Not only is the dealer taught lmw to get 
merchandising value- out of ht« windoirs 
with thr human interest rlemntt era* 
pha»irrd, liut ihe wisdom of uMnff crery 
bit of display timet i* drivm home by ihe 
ti-e of * CAM in the store entrance. 



For thr bet* lit of it* dealer*, the literal F.lrciric Company ha* om*t meted a miniature 
electric MM *"» by *© inches with every detail made It «c»tr. The model is clipped with 
■tote and nlKce hatuirs down to the kmallr»t item*, ink wells, blotters, etc., while the abow 
ca^* and shelve* arr fil;«i with goods in mimaiutr *r#r-. All the iumi»hiug* a»r genuine mater- 
ial* except the fb^r. which i« painted to re*etnble tiling. The Pro*perilT Electric Store ha* proved 
a great »ucec»» a dealer hrlp. La*! year thirty complete store* were patterned after it. 




ITow to arrange gins* limn ' - . 
wall ca«c« ami thelre*. wrapping 
counter and cash register t* pictured 
in tit is interior view of the miniature 
stivre. Not an inch of space is 
wa»ted. yet there h a clean, un- 
crnwdrd appearance that will in- 
crease customer interest and MliM 
g* writ aa *ave time and t fin 
tSe dealer who follow* tbe plan 




The stater i» told bow to apportion 
ohVe and storage *pace. tbe little 
gasjag at the tower left being reserved 
for storage. The corresponding 
open footer at the tear ti ihe Mi're 
i* the office. I le f* show n , too, 
wEcTe to place hit electric kitchen 
and laundry appliance* hi they may 
be examined and demonstrated easily 
and adtantagroutlr 
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CURRENT COMMENT 



In its first application of the labor sec- 
tions of the Rich-Cummins Act the 
The Railroad Railroad Labor Board has, in general. 
Wage Award' established rates of pay which more than 
overcome the asserted rise in the cost of 
living since the beginning of the war 
period. The Department of Labor, which will not be ac- 
cused of underrating it, has put the advance in the cost of 
the necessities of life at a little less than 95 per cent. With 
yesterday's award in effect — and it should be noted that it is 
retroactive to May I. with unhappy Uncle Sam holding the 
bag to the extent of several hundred millions— railroad men 
will have had their rates of pay advanced approximately 104 
per cent from the 1915 basis. 

Admittedly the cost of living does not absorb the entire 
earnings of any class of wage workers to-day, nor did it for 
railroad employees in 1915 or any other year. From such 
studies as have been made, which necc»arily result in gen- 
eralizations of uncertain value, it may he >aid that real living 
costs absorb from 65 to 70 per cent of the representative 
wage worker's income. 

If it was 70 per cent in 1915, and if these costs have ad- 
vanced 95 per cent as the Department of Labor says they 
have, the new wage scale imposed by law upon the rail- 
roads gives the men the full increase in living cost and an 
increase of 126 per cent in the margin of income available 
for cultural advantages, recreation and investment, not to 
mention cord tires and gasoline. 

It can he argued with a superficial plausibility that work- 
ers in oilier industries have fared better, but the board has 
already disposed of that pseudo-argument. It frankly and 
courageously refused even to pretend that it had equalized 
the pay of railroad men with the emergency wages now being 
paid in certain other lines of work. Men of little or no 
skill arc drawing larger pay envelopes in the building trades, 
where they are working at all, than some of the fairly skilled 
men on the railroads, but their employment is seasonal and 
they must move from place to place by the hundreds of 
thousands to obtain employment for even part of the year. 
The time is coming when they will be competing for places 
at half their present daily wage, whereas any fairly com- 
petent and industrious railroad man has a permanent job 
and, most of them, definite pension rights. 



It is not to be believed that the railroad labor unions so 
misunderstand the drift of affairs as might appear from some 
of their comments upon the action of the board. Certain 
dark hints of what the men may do to express their imputetl 
dissatisfaction with their lot may be taken at generous dis- 
count. It is considered good labor union tactics never to 
admit that a wage settlement distantly approaches justice. 
The public may confidently expect after a few days to sec 
the men accept the Labor Hoard's decision as a good thing, 
and settle down to their work as ihcy have not done at any 
time in the past three years. 

They will know better than to imagine that the Pennsyl- 
vania Railroad's dismissal of u.ooo unnecessary men. taken 
on during Federal control, is a mere gesture. 

And yet little disposition has so far been evinced, unless 
perhaps in certain radical railroad labor circles, to criticize 
the award of the Railway Labor Board. It is perceived that 
the wage increases contained in the award, while they are 
larger for some classes of workers and smaller for others, 
will not raise the average wage level for all railroad workers 
to a greater extent than the general price level of commodities 
—or the "cost of living" has risen .since 1914. nor probably 
to quite as great an extent as the wage level has risen since 
before the war in American industries as a whole. To be 
sure, this statement is not accurate if account be taken of the 
reduction of the basic railroad working day to eight hours by 
the Adanison Act in 1916; allowance being made tor this 
reduction and for it-, effect upon the railroad wage time unit, 
the new wages established by the Railway I-abor Hoard show 
in all cases, except possibly those of the highest wage groups, 
increases decidedly in excess of the average iucrea^e of com- 
modity prices since 1914 and, it would appear, somewhat in 
excess of the wage increases in the majority of industries, 
This is a consideration, however, to which comparatively 
little attention is now given, since it is no longer fashionable 
to co-ordinate closely the wages of industrial workers of any- 
kind with the hours they work or with the amount of their 
production. Thinking in this domain now attaches itself 
primarily to such matters as the "cost of living." the "main- 
tenance of a proper standard of living," etc., and concerns 
itself only to a slight extent with questions of the proper 
relativity of production and remuneration. 
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Recent betterment of agricultural 
Prict projects, has not failed 10 affect busi- 

j. , . lies* sentiment favorably, but crop con- 

* rHtenc,es side-rations are not the governing factor 

Still Downward t in the immediate >itiiation, and the ad- 
vance toward mid-summer finds the lull 
in commercial activities continuing. While some of the pre- 
en; slowing down is seasonal, and is therefore not unexpected, 
yet the compelling reasons for the existing quietness still 
t.ppear in price uncertainties and in railroad drawbacks, and 
financial aspects are likewise influential. The freight tietip. 
from which adequate relief is unfortunately slow in develop- 
ing, causes inconvenience and concern to many interests, and 
not only serves to prevent sonic transactions that might other- 
wise be consummated, but also tends to restrict ouputs and 
to further inflate some prices. Inability to promptly obtain 
needed supplies of fuel is embarrassing to dependent industries, 
and the accumulation of product at manufacturing plants 
threatens shutdowns in various instances, the piling up of 
material at steel works having reached burdensome propor- 
tions. Important as the clement of transportation congestion 
is, however, the price question remains the overshadowing fea- 
ture, and now has an increasingly potent inlltiencc in shaping 
current and future business operations. With the conviction 
growing stronger among buyers that the main price movement 



will be downward until more normal levels are established, 
hesitation in entering upon forward commitments has become 
practically general, and considerable machinery is idle in tex- 
tile mills and elsewhere because of lack of orders. N'ot only- 
are price declines this week again in the majority, but open- 
ings of new lines of some goods for advance sea suns have 
been announced at appreciable reductions in quotations, thus 
demonstrating the changed attitude of sellers, and predictions 
of higher prices to follow in certain quarters do not obscure 
the fact that many markets are now yielding, Reflecting the 
price readjustments and the shrinkage in volume of business, 
bank clearings at different points now disclose a narrosving 
of the margin oi increase over last year's figures, while the 
'recent rise in the commercial mortality ha; been such as to 
compel attention. 

Another week having failed to bring appreciable relief 
from the obstacles that have long been confronting the iron 
and steel industry, suspension of work at various plants is 
now reported to be imminent. Results of June production 
were more favorable than had been expected, but the piling 
up of material at manufacturing points has continued, and 
it is said that only a sudden and decided turn for the better 
in the railroad situation can prevent many shutdowns. With 
price* of fuel soaring, and banking of iurnaces in prospect, 
the pig iron market not unnaturally maintains its firmness. 



• Hall Strrrf J^rnal, July Jl, 1980. an,] H'orM, July 24. 1*20. t Aim J Rc-.icn; July IT. 



Benefits of "Open Price" Associations 



Various Plans of Such 
for Him to 



and Why It Is Helpful to the 
Price and Other Trade Information With His 



and the Public 



LATTERLY the "open price" plan 
ha* had a lot of publicity. The re- 
cent Memphis decision against the 
American Hardwood Manufacturers' As- 
sociation, and the further fact that the 
Attorney General'* Department is look- 
ing askance at other price-exchanging 
organizations, have made many manufac- 
turers wonder about their own status 
under the "open price" plan. C. 11. Kohr- 
bach and John Allen Murphy, in one of 
their serifs of I'rinitrs' tnk article,' on 
trade association*, tell something of the 
good these organizations have accom- 
plished. 

In its firs', issue of The .Market Kef oiler 
the Department of Agriculture said: 

"It is hoped that the Marl-el Reporter 
may he of direct assistance alike to pro- 
ducers, (balers and consumers, The pro- 
ducer should know what prices have 
been ano what they now art on a coun- 
try-wide basis, and hi should know this 
not only for his own kinds of products 
or crops, but also lor other kinds, in 
order to be in a position to judge what 
prices ought to be for Ins own produce. 
It is to the advantage ot the dealers as 
a class that niarkei knowledge be ex- 
tended so that supply and demand may 
be quickly balanced everywhere and no 
unduly Iii^h prices '.<ws prevail in one 
section nor unduly low in another. W nil 
a risk ot wide local fluctuations lessened, 
the dealer call tiadc profitably on a 
smaller mat tin. thus pi runt linur a higher 
price to the producer and a lower price 
to the consumer. Consumers as a class 
are al-.. prelected because any tenioo- 
rarv or sectional a. U a ti -.- e v.-|| he enuoi 
offset by increased supplies from sec- 
tions where lower prices prevail." 



There in a nutshell is the "open [-rice" 
theory, and it will be seen that the Gov- 
ernment is doing for the farmer exactly 
what the legitimate "open price" associa- 
tion i* attempting to do lor the manufac- 
turer. 

Variocs Plans Used 

A. J. Eddy, a Chicago attorney, who is 
now legal and economic counsel for a 
number of these associations, is credited 
with originating the plan. It has been 
in operation for about 10 years in the 
Itridgc Builder* and Structural Society. 
Here is how it works out: 

S|Hcilications have been issued by a 
large buyer. As various manufacturers 
-submit bids they send copies to the sec- 
retary of the association, who immedi- 
ately exchanges ihem with all the mem- 
bers whose bids arc in. A member is 
at liberty to send in a revised bid if be 
wants to; his only obligation is to send 
copies to the secretary, After the con- 
tract is awarded the secretary sends a 
-copy of it to each bidder. I'asi trans- 
actions of this sort and the cost of the 
work that has been executed on these 
contracts form the basis ot discussion 
at the monthly meetings. 

Where the jobber and dealer enter 
into the trade certain associations have 
followed this practice: 

Price lists and discount sheets :irc 
cM-liangcd. and al- . filed with the scc- 
ritatv. Whenever a member qi-.«v« at 
variance with these published |hi.i- ::e 
iiiloioi- the sctr'aiy. ..it :• r tin - .. 1 i- 
tmu has been mad.', ami he immedi ndy 
notifies each of the other men :br r ... 

In other i-rnups the member? mail to 
one another direct their pi ice lists or 



notices of changes in their established 
general market prices. They send copies 
of their quotation* to the secretary, who 
exchanges them only among the concerns 
who hid on a specific order. Other asso- 
ciations send daily carbons of all quota- 
tions to the secretary, who promptly re- 
ports them out to all members. Others 
have a selected Ii9t of their products on 
which published prices arc reported once 
a month to the secretary, who issues a 
sheet showing in tabulated form the 
prices of each member on these compar- 
able products. 

COUDCTION AND DISTRIBUTION OF STATISTICS 

Even more important than the exchange 
of price information is the collection and 
distribution of trade statistics, which also 
lake many dfferent forms. 

1 or example, some associations report 
daily the number of orders received, their 
value, and the quantity sold or shipped.' 
which forms the basis for a monthly sta- 
tistical report to each member showing 
his percentage of actual quantity produc- 
tion to normal; actual value production 
to normal: actual quantity sales to nor- 
mal; actual quantities sold new users a, 
related to total quantity sold, so as to de- 
termine new users, or members creating 
new business. 

I best- reports also show the time re- 
■ ttiired to til) unshipped orders and eon 
tract, and the number o| sales th e mem 
her f:.:s mad:- below his printed price list, 
as well as the total ntitnVr of >ueh sales 

< >:: oilier "exchanges." as many ot 
fhem an- called, salts are analyzed er.ch 
month showo \c the geographical distri- 
bution, tin- total business compare.; with 
previous months, and the maximum, min- 
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imum and average prices of different 
qualities of tltc product. 

Th« exchanges are so open in many of 
the organization* previously referred to 
tliat each member knows practically all 
about every other member's business. 
Others, while in some instances keeping 
one another informed respecting changes 
in their general price levels, maintain 
strict secrecy 'with respect to their indi- 
vidual lupines* transactions. In these 
associations, new orders, shipments, and 
sometimes also production, stocks on 
hand, and unfilled business, are reported 
daily, weekly, or at longer intervals, as 
the case may he. The figures are 
tabulated, usually monthly, sometimes 
oftcner, and each member receives a re- 
port of the general totals, his individual 
totals, and the percentages of the general 
total* that his own figures are. He 
learns nothing about his competitor's 
business. A number of these associa- 
tions, also plot the volume fluctuations 
from month to month on graphic charts. 

Whf.be Statistics Save Money 
Thkiu: was a difference of opinion i.i 
one group about whether some of the sta- 
tistics on sires of their product were worm 
the trouble of collecting. Two incidents 
decided the members in favor of the sta- 
tistics. 

One sales manager said that he had 
been carrying in stock tor a long time 
a certain large size, and was just about 
to accede to the request of his stock 
manager to sell it as n "job" at the price 
of the next smaller size, when he be- 
thought himself of the association's sta- 
tistics, These disclosed that there had 
been quite an active recent turnover in 
that particular size, so he instructed his 
sales force to get busy, and the goods 
were disposed of in short order. In this 
case the statistics saved him from taking 
a loss of sevetal thousand dollars. The 
other instance was much along the same 
line, the manager stating that he laid 
out his production with the aid of the 
statistics, and mentioned specific items 
which he put into production, after con- 
sulting the statistics. He was thereby 
enabled to take care of profitable orders, 
when they came along, which otherwise 
he would have had to pass up for want 
of stock. 

In another organization the statistics 
showed 158 different patterns, finishes 
and sizes of a certain item on the market 
and that over 90 per cent of the sales 
were confined to SO of the 158. 

One concern was just getting up an ex- 
pensive new catalogue. It was selling 
just about enough of wit of these pat- 
terns to make it worth while cata- 
loguing, but on receipt of the statistics 
it iound that it was practically the only- 
concern selling this particular one. 
Thereupon it decided to eliminate it in 
favor of standard goods on which there 
was a larger turnover. There was an- 
other pattern on which it was selling so 
few that it had been derided to leave it 
out of the new catalogue, but the statis- 
tics disclosed that it was oiu- of the big- 
gest sellers among the other members, 
so the company kept it in and determined 
to give it the attention that it evidently 
deserved. 

Just one more: A certain sales mana- 
ger telephoned the association secretary 
that another member was selling tO pc- 
cent under bint in sen ions of the West. 
Mow was he fioiiiL.' to do business with 
this sort of competition confronting him' 
ills salesmen were up in arms, and de- 
manding that they be allowed to meet 
the lower prices. The secretary made 



an investigation and then laid some fig- 
ures before the complaining member 
which showed that over a period of sev- 
eral years his proportion of the total 
business reported in the industry had bcc.i 
within a fraction of 15 per cent, and that 
during the six or eight weeks in which 
the lower prices had been operating 
against him his proportion had actually 
been running close to 17 per cent. He 
was satisfied, and a disastrous war within 
the industry was nipped in the hurt. 

The trade association statistics of the 
American Iron and Steel Institute, the 
Bridge Builders and Structural Society 
and the Tanners' Council arc accepted as 
authoritative by trade publications and 
economists, and arc even used by the 
government. 

D.vxct.KS oy Ignorant Cost petition - 

To get an idea of the good accomplished 
by these associations in stabilizing, but not 
choking competition, one has only to go to 
the days and the industries without any 
such associations. Typical of conditions 
existing ten years ago in almost every 
industry arc those pictured in the coal 
mining industry in E. X. Hurley's "Th.- 
Awakening of Busincis" — fierce comp ti- 
tion, overproduction, ignorant price-cutting 
and disaster. 

Charles k. Murphy, a prominent manu- 
facturer of Decatur, Illinois, referred in a 
speech before the Decatur University Club 
u the failures in Decatur's history, how 
its steel mill, woolen factory, paper mill, 
bagging factor}', wagon works, tile fav- 
tcrics, mantel factory, shoe factory - an.l 
other industrial enterprises had been liquid- 
ated. He told how in a certain large ni- 
tidiial industry there were once 1!*> con- 
cerns in business, and that the industry h id 
suffered 339 failures in seventeen years. 
All due to ignorant competition. 

True, you may argue that the consumer 
got the benefit of lower prices while these 
concerns were on the road to ruin, white 
their capital was being absorbed in the 
gf-ods that they sold below cost. But 
what of the idle factories, the abandoncJ 
machinery gone to tack and ruin? There 
is an economic waste. The consumer pays 
ior it in the long run. 

Let us take anolher illustration from 
the same speech: "A little factory wis 
started in a certain line of business, in 
a small town in Georgia. The owners were 
good workmen and knew how to make 
a cheap staple article, but they knew little 
"t costs, or the market. When the fac- 
tory got going they sent out a salesman, 
who traveled all oyer the .Vuth and soil 
these staple goods at 20 to 30 per cent 
Mow the market price. One big Atlanta 
bouse heard of this competition and me; 
the price. Then a Chattanooga salesman 
reported that Atlanta had cut, «i Chat- 
tanooga met Atlanta, Memphis met Ohat- 
lannrnia'- price, and then New Orleans 
.nid Nashville met Memphis, and so mi 
n:itil the entire product of this staple w^.. 
sold at a loss After the first cut, nolmdv 
remembered who -tailed the fire. Dnriti:: 
all lliis period o ; prire cutting these south- 
ern manufacturers held n > meetings. After 
:> ve.ir, after one million dollars' worth 
of this staple article had hero soM at a 
hiss, the little factory that started the 
trouble failed, and it come mil in c .tt '1 
r'>nt their total sales for a vf.ir were mil. 

<>2.<m" 



Cu.vst MSS Benefits Fiiom "Open Price" 
Association Poucies 

Us£*Jt the conditions of ten years ago 
seme sort of business co-operation wis 
obviously necessary. Even if only a sort 
of industry census had been taken so that 
each member was informed as to the in- 
dustry's total productive capacity, numbers 
of employees, wages, laws bearing directly 
on the industry, established trade practices 
and other matters of general trade intere-.t, 
much good would have been accompli- he I. 
The amount of ignorance prevailing :n 
most industries is appalling. 

But the "'open price"' association went a 
step further, on the theory that if every 
member were fully informed on all quo- 
tations and prices in the industry, price 
11 actuations would be normal and healthy, 
dependent only upon natural economic laws 
iind forces. Ignorant, and sometimes even 
malicious, competition would be reduced 
to a minimum, prices would be stalnlizcd, 
and in the end the customer would be bet- 
ter off than under the old conditions of 
violent fluctuations, of bclow-c st prices 
followed by abnormally high price* to re- 
coup the losses caused by the previous lo*- 
prices. 

Another evidence of the good faith of 
the associations is that many of them, ac- 
cording to Mr. Eddy, have urged the con- 
cerns from whom they buy their raw ma- 
terials to effect similar organizations among 
themselves. The National Association of 
Cotton Fabric Finishers is inviting the 
Department of Justice to institute a suit 
in equity against it. offering to place all 
its records at the disposal of the Depart- 
ment : meanwhile suspending the filing an I 
distribution of prices pending the Supreme 
Court's decision in the hardwood lumber 
case 

That the legitimately conducted "open 
price" associating is highly regarded by its 
members is shown hy th* following sum- 
mary of the important features of its work 
made by an executive in one of the largest 
cniteern in the country, b donging to several 
organizations of this kind 

"First, mutual confidence among manu- 
facturers. 

"Second, an improvement of conditions 
in the industry. This is brought ab"mt by 
the establishment of a fystcm of uniform 
cost accounting, the interchange of sta- 
tistical information in regard to produc- 
tion and consumption, and the information 
as to prices that have been mad. - . W.' 
have eliminated the iniquitous work of the 
unscrupulous purchasing agent, who would 
consider it a matter of shrewdness to start 
price cutting, based on bald untruths in 
regard to quotations made to him. We 
have to-div come to a position of pre- 
ferring to take the word of a competitor 
than the word of a customer. 

"Third, thru association work we are 
able to present a united front on all ques- 
tions of v ital interest t > the industry, such 
as tariff legislation, suppli"* of raw ma- 
terial and co-operative advertising. We 
have eommitte"- at work on these matter,. 
;u-d with the help of our e. rnmi- sinner, 
we accomplish a »rreat d M of rood for 
the i-diistry as a whole." 

ii - "o..,.., r-i. • " v. I - 't. .< it w tk< 
I w>>»- f t> •••• l«s 1 «i n o l. -.-.-I t o,-, 

\f.-, Mon-tiv. f'r p|(.-»t' !*>; bit e " '•.■•• It 133. 

a .»» wemv 
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We Have 7,000,000 Automobiles; 
the Rest of the World 1,000,000 

ACCORDING to statistics compiled by 
the Omaha Chamber of Commer.v, 
and given fully in a recent issue 01 Busi- 
ness Digest and Investment Weekly, 
there is approximately oik- mm 'mobile for 
every fourteen persons in the United Statu'* 
— or 7.459,1)07 automobiles, trucks an.) 
pleasure cars. It is interesting In Cf.mp.irc 
the*.- figures with the following statistics 
as of April 1, l-'-'O, issued by the Research 
Department of the Anxricatt lirfomr: 

Algeria U.IHX) 

Atlirnl.na ... *6.740 

Ai-lralia JT.SIMI 

Austria 18.3110 

Hjrl.aJ.,1 TOO 

nrlfium . .. l*.ono 

Bolivia iSO 

Hra..: U.O0O 

floiitli Kail 

><-...< t>>0 

ISiilish ll-n 

dura* .... 00 
But.-':. Si'illtll 

Africa .... 1 «.2-,n 

Hr r t. »h ..iiii.in.i TJO 

H. ik»r.« .... l."»" 

Cvii.ti 160,0110 

(..■v1<„, J.Mf) 

< 1„I.- 

I a S.i.O 

I ,., lnn Cluna 1,0"" 

< ■:„..), i.ia l.Cio 

i "..-la K.t» 4MO 

tills. ........ HV.10O 

( iraca.i ..... 160 

I. cnmiirV ... 7,rr... 
Ij.Mitniica:. Re 

piifil ic .... 1..10M 

In. lie. .... t*,s5o 
tluteli <iii!-iiia 

I-.. u.a.I.ij 4.10 

Ksm* 1 

Kiruan.l .... S.OOII 

Frame '•!>•.. 

F-pneh C.uiaria 1''tJ 

«,i-lliia:i» .. . T'.,0OM 

4. real lirilaui. 2:,7.'IO'l 

t.-ce'e , ... I.'mm. 

f.nm!al>.a|i* . . ;:ot' 

Ciualrniala . , :rai 

Haiti ....... nor. 

II .1 'A a i i a n 
l.lanjs , . . 0,60". 



1 Istrtiitira* 


1 


India 




ji ; ,: v 


Ii.'s'-tlO 




j.*r.D 


Injun ,.,...» 


i, 4.i»:' 




.'.*<» 


Mexico 


|.' > Uti 


M'>tMl-rn . . . . 


1,1MB 


N'l-tltet-t.vi'!* . 








Ny* Zr-H.if.it. 




Nic.ififftia . . . 


Oiiil 


Norway ... ■ 


!*> , 1 1 41 




IIi'pO 


t'.irncu.... . . . . 


]'V> 




B.4IIMI 




ni.r.iy-i 


r,nti> Kico . . 




l'..rtit«.il ... 




I'ortllilMCT K . 




AfruM 










l 


^nlva-d-or .... 


HM 


J*. rim 




Sp-ii n ....... 


w.v.o 


Stfitlt* Srltlc- 




1-n*- ■»»■ « 


3.. '."ft 


S-« nirn , ... 


]t|.I.I.H 
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No Cut in Rubber Tires Likely Now 

PROM1XEXT rubber men interviewed 
by Dow. Jones & Company negative thr 
nimors of a cm in rubber tire prices. 

In connection with the report that cotton 
mills are carrying large amounts of h r« !i - 
priced tire fabrics which are not brio ; 
taken by the rubl-cr companies, it i.« stated 
that this c nditiou exists mainly with the 
-mailer tire producers whose hankers have 
been urging credit curtailment. Tin- larg - 
nibl.'tr f ..mpatite!. are actively in the mar- 
ket for tire fabrics. The president of one 
of the largest tire companies .ays that in 
his opinion the tire makers, as a whole, 
would be nsiiiK hither priced materials l:i 
the last six months of this year than in the 
fn.t ball. 

Crude rnlil er at .fJs' cents to 40 cents a 
pound ;s selling as cheaply as at any tine 
wilh:n the past live years. The more im- 
portant coiimiodity. tire lahrics. which fiv. 
years ago was olitaitiable at about SO ecu s 
a pound now brunis upwards of W a pound 

While t is not likely that a further ad 
vance in tire prices will be made this year 
i: seem* e.pi.illy certain that a jteiieral re- 
duction k a lotiu way off. 

Althi • the larsrcr rubher companies manu- 
faeture ttre.it quantities of ruhVr foot- 
wear, cloihimc and mechanical goods, a 
siibstantMl part of their business is in rn>>- 
1-er tires, f. )r which they arc dependent 
upon the automobile industry. There has 
bien a slowing down of the automohi!'- 
business in some sections of the c >untrv 
which may go further but the rubber people 



feel that it will be some time before they 
arc able to catch up with orders tor tires 
on hand. 

(ioody. ar Tire & Rubber Co. reports tint 
its passenger car tire business thus far this 
year has increased 7!> per cent in casings 
aii.l Il>7 per cent in tubes over the same 
period last ye;ir. and its truck tire business 
shows an increase of over 500 per cent for 
the same periods. 

June sales of all classes of tires by B. F. 
Goodrich Co. arc running from 40 per cent 
to J*o per cent greater than in the same 
month last year and its mechanical Hoods 
business last month increased mure than 
2IK' per cull over June. V.H9. 

United States Rubber Co. is receiving 
more orders than it can till for both passen- 
ger car and truck tires. In addition, its 
mechanical goods sales show a substantial 
advance and the company probably will tin 
a greater footwear business this year thai 
ever before. 



Credit Men's Recommendations 
Income Taxation 

TllF r.immitt.e on Federal Taxes of 
1 the National Association of Credit 
Men makes the follow inc recommenda- 
tions to improve our system of income 
•ax.iii.-n and eradicate present glaring ill- 
equities -. 

I. tlimisiation of the Excess Profit. 
Tax. 

J. Substitution of a corporation un- 
distributed earnings tax at a graduated 
rate that will have a tendency to encour- 
age payment of dividends. 

(a) ,\ substantial percentage of net 
income for any year must be distributed 
in dividends. 

fb> Dividends paid from earnings of 
prior years on which the corporation ha* 
paid the undistributed earnings tax not 
to be considered as income to the indi- 
vidual stockholder. Dividend* may not 
U- paid from surplus until earnings of 
current year have first been used for thtt 
purpose 

3. E|iminatioii of the Corporation In- 
come Tax. 

4. Dividends to he subject to the nor- 
mal 1a x in the hands of the indiv-duals. 

5. Adjust rates of taxation of per- 
sonal incomes (both norma! and surtax) 
to meet the requirements oi the budget. 
The suggestion i* made that this adjust- 
ment be made principally with respect to 
incomes of bss than one hundred thou- 
sand dollars, 

T,,e 'fnr Tj.,st\.-!e Ks 11 -,f a P.itKI-.le f,! 
Tisatii'n PTrM-no-.t 1,y lite Coniniioe. r-r. Fettera! 
Tn*aOeit | ,f iIk \ali.»nal Ass.wr.ni,..-. ,f * iot>t 
\t,-,l. C,. !it If May '2.1 p.. f» 1T0O 



Present Equipment Shortage on 
American Railways 

IK American railroads were to have at 
the end oi T'iO the full numher of 
fi-eighl ears they "Utdit to have, they would 
rave to purchase the 2"2t«.00O cars by which 
they are short .11 the regular schedule since 
I'd/, pins the regular complement i-.r 1 ' * J' * 
itself, 150.600 cars, making a total or 37",- 
JO'l cars. Similarly, to restore passenger 
ear equipment to projier proportions .Ittr- 
i«C IVjfl the road« would have t-i buv (ff)i 
cats 10 make good the accumulated defi- 
cit plus 31-W for the account of 1">20 it- 
self a total of 10.17.* passenger cars. The 
number of locomotives needed in l'»20 t. 
supply the defieieven-s 01 the past three 
year* in 3V0, and tile regular crniplement 
for 1 '"'JO would 2970 lorom.>tives, mak- 
inc a total of 61ei0 locomotive*. 

The following table from the Railunv 
.hi,- gives the figures of ihe equinmr-nt 
Isitnrlit by the railroads in the United 



State* and Canada, a* well as by private 
car lines and industrial concerns, in 1909- 
l Q |f>, together with the actual and the defi- 
cit figures for 1917-1919: 

Pa.ien. 
Freight K ef l-oeo- 
cir* car* mvtivs-s 

I04IS) lHJtt 4.-SU a,J5» 

IS.I" 14I.fti« S.SS1 3.7BT 

1*11 ... ISH.llT t.litB *.S5» 

191i Wt,TM >,«4t 4.ilS 

1*11 14.1,7.12 3,17!1 .1.4B7 

l«U t0.M t.mit l.Mi 

l"l,V 10I..7S8 .S.I.H 1,«1J 

ITo.n.,* 1.9I0 

Average per year for ft yea.s 
I., C'tiitrii State, etilrance 

into Kuifiprai. War 1 ,".11 .(loll J. ISO «.»;o 

IflT T».»67 1,1*1 1.7V4 

tl'lS • 1JJ.770 111 *,S0* 

lt.1V **,0tl» ?1>* *14 

Tulal tor 1 » 1 7 10 19 . . . . 2S.',.aoll t, -,47 i.750 
Kequire.BC.lth |„r lvtMl'lv 
en basil of ordei. in j.rr- 

viini, & jean 111. -hi s.ho S.311) 

Anur.itit 3 years' onter* arc 
»ll.,rl 'A Ifle.c rr^uir.. 

ti9£0t> «,»l>3 3,11.0 

Shortaue nf F.,|nl^lntnt on American Hallway*. 

1 table. 

A Merit and Demerit System for 
Street Car Conductors 

THE efficiency analysis and merit rec- 
ords recommended by the (,)hn>er Fare 
Register Company when they install a fare 
register have come to U' known as the 
Ohmcr System. 

At the end of the day the fare register 
report, which is not seen by the conductor 
at any time, is removed from the register 
and sent to the office of the company. The 
conductor turns in all fares he has col- 
lected without knowing whether or not he 
has made a mistake. 

What he turns in is compared with the 
register report, and the variations from 
that report arc used as a basis for his 
merit or efficiency record. 

When a conductor turns in less than ii 
called for by the retrUter report he is ii"t 
required to make up the shortage out 01 
l.is own pocket, nor is he paid back whe 1 
he turns in more than the record calls for, 
as is the custom where the old-fushionej 
type 01 open-faced registers arc used. 

Instead, the overs and shorts are ap- 
plied to his daily merit record. Variations 
in cash are reduced to units of 5c; 25c 
short or over in cash being put down at 
five errors. 

A simple form of individual conductor 
merit record is used for keeping Ihe de- 
tails oi each man's work for the month, 
such as bis overs and short* on cash, tick- 
ets, transfers and passes. 

At the end of the month the conductor 
is given a grade based 011 the accuracy 
at his work. These grade* are posted 
on bulletins and invariably product*- a 
spirit of rivalry, which has a very healthy 
effect on the morale of the men. 

Kxpcriencc has shown that conductor^ 
who stand well in their merit rt-c.irds are 
invariably efficient men in other depart- 
ments of their work. This is quite natural 
because the habit of care and concentration 
formed through the influence of this system 
takes bold of the man's whole being. 

The less desirable type of conductor in- 
variably gravitate* away from properties 
operated on this basis and goes into other 
lines of work, or woiks in other place 
where the standards of service are lower. 

These same methods »f using the merit 
and demerit system are now used on a 
number of motor buses in this country , and 
the system is just as applicable to thi» serv- 
ice as to the electric railways. 

Apia, ine a Merit and freinetit System. Re 
Find I.. Dinner, Se.-reliry, Ohmcr Fare Rririslrr 
«'... Wi Jul/ 't* V- 11*. MOV -verd*. 1 fig. 
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How John Barleycorn's Money Is Spent 

Influence of Prohibition on the Sale of Certain Goods — Demand for Smokes. Sporting Goods, Coffee, Milk, 
Chewing Gum and Candy Has Increased, But Some Other Articles Have Suffered 



yk BOUT a year ago the business prcis 
ZA *M full of speculations and prophc- 
* *• cics a* to where that $2,O0n,n00.O!X> 
that used to be spent tin drinks would go 
when prohibition turned it into other chan- 
nels. Then, according to the prohibition- 
ists, there was another $1,300,000,000. repre- 
senting the cost of the crimes and dis- 
orders enduing from drink. That makes a 
possible total of $3,300,000,000 a year. 
Some said a lot would go into soft drink* 
and into candy. The tea and coffee mm 
got ready to do an extra big business. 
The sodawater fountains expanded their 
facilities. So did the movie houses. An I 
it would seem that most of these businesses 
were justified by results. Some rather less 
expected, tho really equally lo S ical and ex 
plicablc development* have also eventuated, 
as C. P. Russell tells in Printtrt' Ink. 

For instance, a certain cigar manufac- 
turer traces to the effects of prohibition 
the largely increased demand for quality 
smokes. This is the way he argues it ont : 

The principal outlet for low-grade cigars 
m the past was the saloon. Bar-rooms «s 
a rule did not find it necessary to stuck 
quality poods because the man whose 
taste had l>cen muddled by a round or two 
of drinks was content to accept whatever 
was handed to him. If he was in a treat- 
ing mood, he reached into the nearest box 
and lifted out a handful of smokes that 
might have been sections of tarred rope 
for all he or hi* friends cared. 

But the unboozed citizen of to-dav 
smokes with an un furred tongue, and is 
m a condition that will enable him to 
appreciate a good cigar when he smokes 
it Con sequent I v he goes to a reliable to- 
bacco shop, selects his smokes with dis- 
crimination, and is willing to pay a gaud 
price for a cigar whose quality he can 
taste . 

More Time and Monev for \VHOi.rsoME 
Pleasube 

The connection between prohibition and 
an increased demand for firearms, ammuni- 
tion, traps and targets would appear far- 
fetched, but it isn't when you Consider th> 
explanation of a manufacturer of trap- 
shooting outfits, who was recently surprised 
to note the number of inquiries from coun- 
try clubs. One chairman of a club-house 
committee wrote: 

"Heretofore a certain proportion of our 
membership got their outdoor exercise by 
sitting on the veranda and hoisting high- 
halls. They would Ret up parties around 
a table the crnterpiece of which was a 
siphon, and there thev would sit hour after 
hour. Some of them haSituallv spent 
their week-ends in this fashion. But im- 
agine their situation now. You can't ex- 
pect a man to sit an entire Saturday aft- 



ernoon around a Ixittle of raspberry flip, 
can you? Nor will his friend* cjnie ••ttt 
with lum to pass the week-end imbibing 
buttermilk. These men have got to have 
something to help pass tin- time with, Thev 
can't all get on the goli course— that's 
crowded already. Wither can thev all get 
around the card tables. Beside-, we want 
to encourage our mcauVr* to get out in 
the open air more; it's better tor them and 
U-ttcr for the club. So among other 
amusements we thought of trap shooting." 

The story of the trap-goods manufac- 
turer is somewhat similar to that told bv 
other makers of sporting goods. The golf 
courses and tennis courts at country clubs 
are so much in demand that club manager , 
arc put to it to satisfy all applicants. The 
sale of fishing tackle, ramping equipmctr. 
and motoring supplies Ins also been un- 
usually high. 

D. J. Walsh, the sports writer, untie ■ 
tatingly ascribes to the absence of t!i : 
saloon the enormously increased attendance 
at sporting events. He scoffs at the idea 
that this is due to a wild concerted effo't 
to forget the war and all its horrors. 

It is to laugh ! The war has ceased to 
be a medium of polite conversation by .i 
matter of ten months or more; to all in- 
tents and purposes it represents nothing 
more than an all-but-forgotten memory. 
The soldiers are liark, demobilized, de- 
odorized and denatured, alcoholically 
speaking. Parade*, silver-tongued ora- 
tions, alleged memorials to the bravery of 
the dead and other conventionalities ar> 
over and done with. The war. in other 
words, is /•a.tsi' as far as the general pub- 
lic is concerned. 

That being Hie ca.se it would seem to 
follow that the battle of Pelican Wood had 
no more to do with the fart that nearlv 
■40,000 persons invaded the Polo Ground 
on a certain afternoon 1a=t summer th.vi 
the high price of pulverized putty. 

Therefore, what is the answer? Is it 
'he fact that the Giants happened ti !>•• 
in the |K-ii!iaiit race or that Hcnnv Leonard 
mav have taken to parting hi- hair in tho 
middle? 

Emphatically not, says Mr. Walsh. The 
saloon is passing, hut not the addict : he u 
still seeking diversion, and. failing to fin 1 
it an one place, he will perforce try an- 
other. Else why on earth should 25 000 
persons try to crowd into the space mean' 
for 12.000 to see the six-day hicvele rac." 
at Madison Square Garden, nrver. nrver s • 
popular before. Every sport from fencin ■; 
to foothall has felt the impetus oi the turn 
from alcohol to sporting events. As an ex- 
ample, take the experience of a certain 
hasketbal! promoter in Brooklyn. Until 
this year his expenses for a single night 
60 anil his receipts approximately 



SfO. Now his receipts arc running beyond 
S-KIO a night. Did a war ending more than 
a >ear ago work this transformation? 
Perish ihe thought ! 

OiHKk Diu.nks That Have Pkomted 

As to the field of substitute drinks, ex- 
pectations have ken more than met in the 
case of coffee. 

The people of the United States, ac- 
cordmg to figures compiled by the National 
( ity Bank of New York, are now pay- 
ing more than one million dollars a day 
'"■>r their coffee, against one-third that sum 
only two years ago. The quantity of cof- 
fee imported so tar in this the first prohi- 
bition year has increased forty-two per 
cent over the same months of last year, 
tho the import price averages eighty per 
cent higher. 

This great increase in coffee consump- 
tion is no doubt due in large part to bet- 
ter merchandising and selling methods, 
n«t to mention a national advertising cam- 
paign, yet there is little question that pro- 
hibition has played its part. It is the 
testimony of the proprietor of a promi- 
nent New York hotel, highly popular with 
lovers of gaiety, that his coffee sales havt 
increased 400 per cent since the dry era 
came in, and he declares that the beverage 
is especially popular with the dancing 
crowds, which often order four or five 
eup> in an evening. 

But the tea growers and importers have 
Ix-cn disappointed. Importations of tea s > 
far in 1920 have decreased 20 per cent. 
Similar disappointment has come to the 
soft-drink manufacturers. Where there 
were a dozen soft-drink makers two year- 
ago there are perhaps hundreds now, but 
not all have been able to cash in on pro- 
hibition. As the president of one of the 
beverage companies says, it is a mistake t > 
advertise soft drinks as substitutes for 
alcoholic liquors, because the seasons-. 1 
drinker of hard stuff regards softer bev- 
erages with considerable disgust. 

Milk and milk drinks, however, seem to 
have filled the role expected of them witn 
the advent of prohibition. 

The consumption of buttermilk, for in- 
stance, i« said to have increased 20 per 
cent in -some cities, notably those in whtc'i 
the product was helped by advertising. 

Increased sale of milk and milk produc's 
was tmund to have an effect on the manu- 
facture of dairy and hreeding supplies. In 
fact, we find one concern, the Aluminum 
f"i»oking Utensil Company, manufacturers 
of "Wear-Ever" milk pails, boldly head- 
ing a page advertisement with the words : 
"Prohibition and Milk." The copy says: 

The great impetus that prohibition' Is 
giving to milk consumption furnishes an- 
other inccntiie for the progressive dairy- 
iai> to increase his business. 

"In restaurants and cafes where a'co- 
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holic beverage* were formerly dispensed, 
milk has become a mo« popular substitut-. 

"F"r years the demand for milk an I 
other dairy products has exceeded the 
supply. 

"Now the demand for milk is great) f 
than ever." 

Perhajis the increased consumption nl 
forxl in Keneral, noted by many hotel an I 
restaurant keepers i» caused by the impu ~c 
to seek compensate n for ileprivation of 
alcohol. Certainly the number of new 
small restaurants and cafes in the lirg-r 
cities and towns cannot be wholly arc mut- 
ed for by the natural growth nf thee com- 
munities On the other hand, hotel men 
report fewer of those gay week-enders wh I 



used to come up from the outlying districts 
for a Hing in the city. 

It is well known that candy consumption 
has increased enormously, just as wis 
prophesied. Also chewing gum has had » 
tilth rthW tated demand. More men "buy 
it by the Ihix." a* the advertisement* Urge, 
possibly because they like to have some- 
thing in their mouths, because it apparently 
allays tlttrst and because it has a high sugir 
content 

But even then, we don't know where <it 

that mOOJOftOOO goes to. It is the trim 

i i think that a goodly portion may be going 
into thrifty savings and safe investments. 



Wlirrr lorn Barleycorn*! Monry t* rioing. 
By t". !• Ku'»cll. Printer,' /.» June S "S« |» IT". 
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Truck Bodies As Advertising Mediums 

Mammoth Trunks and Bottles Catch Attention of Passers-by 



A WEEK or so ago four men walked 
down 42ud Street talking over the r 
summer vacaiiun. As they had 
v.ait in the traffic they noticed the novel 
truck of the Newark Trunk Company, to ik 
down the namr and address, and late: 



co*t at the time. Pretty good returns on 
that advertising investment! 

Others share the enthusiasm oi the 
Newark Trunk Company for specially de- 
signed motor truck body to adverti-c their 
product. The Thermos Company's, built 
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came into the store where they bought 
four high-priced trunks That's how 
much attractive value this novelty has, yet 
it just happened to be invented out of 
sheer necessity, according to Mr. Schen- 
del, the originator of the body. Th • 
standard sized truck bodies wouldn't al- 
low for the packing of two full-sized 
trunks side by side and a b ily had to !>.• 
built that would overhang the cha-si,. 
So the body was built like a huge trunk 
leather finish, brass rivet*, lock*, keyhol.- 
and all. It holds fifteen trunks. Ever 
since its maiden trip it ha* attracted mor- 
attention than the company ever drcamr>l 
it would People stand around to see i; 
it will open like a real trunk at the top. 
A* a matter of fact, it opens at the bacl - . 
And the be«t of it is, the novel body cost 
$1000. only about $400 more than any 
regulation buill-to-order l-ody would haw 



in the form of a big Thermos bottle, was 
constructed in 1908 of steel and has out- 
lasted several chassis. In the Panama- 
Pacific Exposition year it made a cross- 
country trip, covering the principal towns 
and cities and making its headquarters en 
route at the stores of Therm 's dealers. 



Landay Brother*, the phonograph distrib- 
utors in New York, have a giant Victrola 
as the bod)' oi their delivery truck. J. 
George Smith, the con f ecliunery manufac- 
turer of St. Paul, delivers hi* candy in 
an automobile shaped like a box of his 
bonbons. A number of "ther manufac- 
turers are successfully u»ing variants of 
this plan for getting the maximum of ad- 
vertising value from their delivery vehicle'. 



Xovrl Truck II...IM-. as .Vlvrru«ing Miliums 
By Je»-(e Itraeker. Ptimlett' /«* Uoniily July "HO 
p. I>". Sl>" »)>r.|s. t illua. 



Sporting Goods for the Boy 

NOWADAYS) up-and-coming hardwar • 
men recognize that there's a bis 
crowd oi potential prospects for .sporting 
goods in the boys around town. Tint's 
why the Maxwell Hardware Cmpany, oi 
Oakland, California, employs three young 
men in its sporting good* department, 
whose chjtl purpose is to see that other 
young men and young women oi their 
acquaintance know the sporting good* 
section at Maxwell's. One o! the three 
is a great baseball fan, plays a good 
game himself and knows all the amateur 
teams in and around Oakland. He is in 
and out of the store a great deal and i* 
furnished by it with all the baseball equip- 
ment he needs tor himself. It's a s.mplc 
and natural matter ior him to tell others 
where he got his equipment. Another oi 
the young men i* a high school boy, p.jpu- 
lar with his fellows, and a crack tennis 
player, who works in Maxwell's Satur- 
day afternoons, usually drawing a 1 t oi 
the "fellows" into the store aitcr him 
At'tcrnoou* ailer school he g<ics to the 
various tennis court*, wearing Maxwell 
equipment and is thus a walking Maxwell 
sporting goods advertisement. The third 
youth is interested in basket ball, plays 
a good game of baseball and is also 
popular in high *chool. 

This store is also interested in even 
the smaller children Whenever a boy 
gets on a "champion team" on the play- 
grounds he gets a *lip of paper entitling 
him to a leather card case from Maxwell's. 

.lame* M. Smyth, a hardware dealer in 
Montreal, Canada, advertise* bicycle* for 
rent at reasonable rate*. In one corner 
Of his window a *ign which delighted the 
bOjl read: "Life is just one wheel after 
another. Baby carriage — velocipede — 
bicycle- automobile— wheel chair — hearse." 
In another window was the figure oi a 
boy, l»orrowed from a clothing store, 
dressed for riding, with a sweater over 
hi* arm and a camera hanging by a strap 
from hi* shoulder. He was wheeling a 
bicycle of the latest make and a card 
at his feet read : "A Saturday holiday in 
the open air with a bike v* ill build you 
up and put you in excellent trim for a 
week Of school." 

Sporting GsmhJ* for IHr Boys ftv V It. Bra>t»n. 
Onnnri< June '20 p. 2J. l'HHi wonts, 2 jlluc 
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Questionnaire Indicates Increased Labor Efficiency 



of Investigation by the 
Contrary to the General 



JOH.V WHYTE. director of ihc research 
department of the National Associa- 
tion of Credit Men. heads [i is article in 
the Credit Monthly "Efficiency of Lalt.it 
Increasing." That's a surprising Mate- 
meiit in the face of the ver_> general im- 
pression thai American labor is not only SO 
or 60 per cent less efficient than before the 
war, but is steadily growing more ineffi- 
cient. But Mr. Whyte has some ground 
for his statement in the analysis he hi* 
tii;,dc of the 16V replies received from all 
p;.rts of the country and from manufac- 
turers representing 75 different lines. The 
questionnaire was sent out by the research 
department in March and the questions 
asked were as follows: 

1. Is jour labor more efficient now 
than it was three months ago? 

2. Do you feel that your labor is as 
efficient as it was in in-called "normal" 
times? 

3. If your labor is showing a reduced 
efficiency to what do yon attribute it? — to 
industrial unrest, or to shortage of laW, 
skilled and unskilled, or to high labor 
turnover, etc ? 

4. If your labor is showing an increases! 
efficiency to what do you attribute it? — to 
an abatement of industrial unrest, or to 
profit sharing, or to industrial welfare 
work, etc.? 

Labor More Efficient in March, J'*J0. 
Than- in December. 1919 
The following analysis indicates that hi 
1920 Irtbor is shotting an increase in effi- 
ciency. 

Of the 167 replies to the question. 'Is 
your labor more efficient now than it »a> 
three mouths ago?" 



That. 



1919 



10 or < per «»t reported labor less 
three mortht ago. 

It or S4 per cent reported no tncfau in efficiency. 

57 or 34 per cent reported an inrrnst in elficieuey. 

IS or II per cent reported no inorm.r in euVirmv. 
but Hated tfttmntf that labor wat a> effi- 
cient .« in /Tr-ossr times. 

10 or 0 per cent repotted .. 
tti pre-war 1i m4*• , but new 



With more than one third of the manu- 
facturers reporting an increase of efficient:) 
as anainst only six per cent reporting ,t 
decrease, it is fair to conclude that the 
total production in March. 1920. of oil 
the labor represented in the replies was 

noticeably above that of December, 1919. 
r«or>rcnoN of Labi* in 1920 Lower Than 
in 1914 

Encouraging ai such an increase in cm 
c ; ency is. it has not yet restored the pro- 
duction of labor to it* pre-war standard. 

Of the 1<V> replies to the question, "D > 
\ou feel th.it jour labor is as efficient as 
it was in so-called 'normal' times?" 

1!1 or TO per rent stated that h vii l.'ti rTTicii'nt 

than in s«-ca|tcd "no-mal" times. 
1» , r II tier cent lli.il l»l-,r - a. as rnWurlll 11 

ever, but that ne» labor w.is le»* efficient 



17 or 11 per eenl that labor was as efficient, an,1 
1 or 3 per cent that labor to-day *u% mar.' rtfi- 
eietil than in so-called "normal'* tiroes. 

Thirteen emplojcrs attempted to g-ve 
the relative percentage of the efficiency oi 
latior in l<<2t> as compared with that o{ lo- 
cal led "'normal" times, which is usually in- 
terpreted as 1*>13-1914. The average of 
these thirteen percentages is 73 per cent. 
On the basis of so small a numl<er of re- 
nlics, it is impossible to hazard an esti- 
mate of the relative percentile efficiency oi 
labor to-day as compared with that o; 
1914; hut a reading of all the replies 
amply justifies one negative conclusion, 
namely, that the commonly quoted gener- 
alization that labor to-day is but SO to (»l 
per cent as efficient as it was in "normal ' 
times docs nnt correspond to the total ex- 
periences of these 169 manufacturers, and 
is. if these employers and their employees 
are typical, clearly an overstatement. 

Cacses for Kedcceii Kfficiency 

Ix assigning causes for the reduced effi- 

ciency. the employers mentioned: 

Shortage of labor 71 times 

Industrial unrest So times 

Hitch rate of labor turnover 7*1 times 

ll'gh wages 13 Unlet 

Reaction from ihr war 11 time* 

lligh colt of living 1 times 

t irgnrttscd labor 7 limes 

Altitude ut the l-'ederal Administration . . <i limes 

l-ack nf inleresl and rr>pcn»Mtity <l lirne. 

Orgy of exlratagancr .', limes 

Shorter hours i times 

M "leading Honrs of IiihIi wages paid 

elsewhere 8 times 

llou,ing difficulties 7 times 

Radical social agencies 1 lime 

Prohibition 1 time 

Shortage of labor is thus held to be 
the most important factor in the situation 
There is a causal relation 1*1 ween it and 
most of the other factors mentioned, li 
is, of course, largely responsible for the 
high rate of labor turnover and ior labor 
unrest. In addition, it necessitates the em- 
ploying of unskilled labor for skilled work 
and the employing of physically and men- 
tally low grade labor, because the man'.t- 
ffcturer cannot [sick and choose. Such .< 
condition creates serious difficulties, pa-- 
ticularly for companies that are expand- 
ing their plants. Furthermore it gives 
labor a sense of absolute security of tenure 
dial leads readily to abuse. 

Industrial unrest is a general term, and 
like all general terms, it is vague. The 
great majority of employers who used il 
did not define it. In one instance it was 
held to be the result of the activities ol 
paid propagandists, in another to be the 
result of the work of radical agencies. 
Rut as a rule, it would seem that it was 
used as a convenient term for the denomi- 
natiim of a general condition which is 
in ,rr or less the resultant of all the other 
factors, namely, of the shortage of laV,-. 
lalror turnover, lab r union agitation, in- 
sufficient housing, high cost 01 living, etc. 
The convenient and overworked term 
"Holshevism" was not once used by thes? 
practical business men. 

The high rate of labor turn-over was 
usually adduced to labor shortage and to 



the resultant competition for labor. A post- 
war restlessness on the part of cx-soldiers 
was also believed to contribute to it 

High wages coupled with continuous 
employment— thus resulting in increased 
earnings — increased above the increase in 
the high cost of living — were believed by 
many to lie responsible for a reduction of 
effort. In some plants men "laid ofF* to 
spend their earnings . 

On the other hand, the continually 
mounting cos! of living which eats up 
every wage advance was lielicvcd by eigbt 
employer* to he a cause of dissatisfaction 
and lower production. 

I-alwr union agitation for organisation 
or for increased earnings, or for shorter 
hours, or for the restriction of output (in 
order to prevent over-production and to 
guarantee employment ), was in seven in- 
stances looked upon as a cause for a low- 
ering of shim morale and efficiency. 

High wages paid by the government to 
employees during the war for easy work, 
ihe outbidding by the government for lalior 
and a catering to labor interests were re- 
garded in six instances as being responsible 
for, or contributing to reduced efficiency. 

Causes of Increased Efficiency 

In assigning causes for an increase h 

efficiency, the employers mentioned: 

Profit sharing and lot) bonus a*, 11 limes 

llieh wage, increase in wage-. Heady 

work 18 timet 

Industrial welfare work 13 times 

Improver! msnilfactnnng management .. H limes 

Abatement of industrial unrest 10 times 

MmMIm employees ami effort! to 
teach tbem co-operation s 



Rrdurlion of labor 

I. c^t Ulh,r shortage 

II, 0. of L. necessitating greater timings 

Reaction from strike* 

\bsence of unions 

Piemium. lor allmrWe 

Intensive training of labor for s|«-< ialirrd 

operations ., 



4 times 
4 times 
4 times 
1 times 
t times 
1 time* 

1 time 



That prnfit sharing and Isonus are 
strong incentives to work was the feeling 
of a large number of employers whose em- 
ployees are showing an increase in effi 
ciency. Almost an equal number attrib- 
uted their satisfactory experiences with la- 
tu>r to high wages and steady work In 
With cases, apparently, the employees have 
the consciousness of receiving what thev 
believe to be their proper share of the 
fruits, of their labor. 

The improvement of plant conditions, 
the institution of plans of closer indus- 
trial relations, the introduction of various 
forms of social and recreational activities 
were in thirteen instances hrld to he re- 
sponsible for an increase in efficiency. 

That the pr>>ductiiin of labor can tie in- 
cteascd by belter management methods was 
the experience of thirteen employers In 
only three ca<es was this improvement di: 
to improved machinery. Change to piece 
work, simplification of working processes, 
new production managers, better labor con- 
trol. improved methods, change of manu- 
facturing schrdulcs and intensive traininT 
of employees were the means by which 
i*>e»e increases in production were brought 
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Reaction after strikes. general "sobering 
up" oi labor had, according to ten employ- 
ers, resulted in increased efficiency. 

Eight employers found that Ihcir efforts 
to educate their employees along economic, 
lines, to teach them the economic factors 
which govern wage* and output and prices, 



had resulted in a better understanding an.i 
closer c»-o|>eration and hence in an in- 
crease in production. 

Efficiency of Labor Increasing. Br John Whyte. 
Dircclor of Department of Roearch ■•( the Na- 
tional Ai'ociaiion of Credit Men. tVe./ii Ifu«(Ji/y 
May -'" p. IS. 8SH0 word*. 



Making Packing Easy 

Here's a Device That Cuts Out Waste Motion and Makes the Shipping 
Room's Work at Once Easier and More Efficient 



EVEN* in a medium- sized shipping 
room, the work oi packing can l>u 
handled very effectively it it is laid 
out in the right way with the right equip- 
ment. This is proved by the four-man 
packing unit of the Crocker-McElw.in'. 
paper mill, illustrated in the photograph. 

In this unit, packing boxes arc route I 
thru the rather small packing room on a 
short steel-roller table, only a few inches 
above the floor. This table is of the or- 
dinary form, in appearance like a steel 
ladder in which the rungs are free to re- 
volve on ball-bearing axles, and are of 
such diameter that they protrude slightU 
above the sides of the ladder. The pack- 
ing box. empty or full, rolls smoothly 
along the roller table under the impulse 
of a slight push. 

The roller table is in three sections. < in 
the first section, the packing box is placed 
while empty. Here the box is loaded, th: 
goods being in the shape of flat reams of 
writing paper, each ream being wrappc.l 
separately in heavy wrapping paper before 
it comes to the shipping room. The goods 
are brought up adjacent to the left end 
of the roller table on an elevating tru:k 
platform, and a stack of them left there 
convenient to be loaded into the packing 
box. This first section of the table is long 
enough to hold three or four pack'ng 
boxes, so as to take up -.lack in the pack- 
ing. Two packers are generally busy at it. 

The second section of the table, flush 
with and a continuation of the first sec- 
tion, hut of a different piece, is part of 
the weighing scales, being supported by 
the weighing platform. The filled box. 
with the loose lioards tor the top tossed 
onto it. is pushed along off the end of 
the stationary section of the table: onto 
the section that moves with the scales. 
The indicating «calc of the weighing ma- 
chine is back of the table, near the wall, 
out of the way of the movements of the 
packers in front of the tahle Reside tin- 
indicating scales, also near the wall and 
behind the roltrr table, is a small desk for 
a clerk, (usually a girl clerk). She rcad> 
the scales ami records the weight, and 
does the invoicing and bookkeeping. She 
alsn acts as stencil clerk, and stencils the 
inner end of the liox. the one toward her. 

()n this third «ection of the table the 
top hoards are nailed on by a third man. 
The nailing is never dene while the box is 
on the middle section of the table, where 
the blows would go thru to the scales' 
mechanism, hut only on the third section, 
where the table i< solidlv fastened to the 
floor and takes up the thrust. 

A small hand tnick is then brought in. 
and laid flat, crosswise of the direction 
of the table, and just beyond its end. The 



truck when Hat on the floor is a couple 
of inches lower than the top of the rolle.- 
table, and the heavy box is slid off onto 
it without much effort. The Ik>x is then 
trucked out and parked as near the exit 
door of the shipping room a* possible. 

Every hour one of the two packer - 
changes places with the nailer, as nailing 



pany paid a bonus of 21) cents a thousand 
miles on all 36x5 tires fof all over SO00 
miles. That was the guarantee of this par- 
ticular tire. W hen 36x6 tires were installed 
the cost per mile on the 36x5 tires was 
u-rd as a basis in determining the new 
mileage to he expected from these larger 
;.nd more expensive tires, so as to keep 
the Co*: per mile the same. This brought 
the new requirement up to between 
and 10.000 miles before a l>onus could be 
earned. 

Fur mileage over this amount the com- 
pany paid 20 cents a thousand miles If 
before. They also paid 31 cents a thousand 
miles for mileage over the guarantre on 
the small tires on the half-ton trucks, on 
all sized I ire v. because the cars using the 
-mailer tires did a smaller mileage. 

The men at first objected to only 30 
cent- on the more expensive tires. They 
were soon satisfied at in one case a set of 
l.-.rgcr tires did I4.O0O miles, giving them ■ 
bonus on over 4000 miles, while on the 
30x5 tires they seldom ran above 200) 
miles over the guarantee. 





HELPING THE SHIPPING ROOM TO IHI M IRE WORK 

The box white M this low tabic of roller* is packed, checked, weighed, addre>*ed and nailed. 
This* the work Roe* along a straight line in a flat steady stream 



is hard work. This enables one nailer to 
keep up with tWO packers, even on goodl 
where the packing is naturally very fast. 

Handing packing in this way is much 
easier, faster, and more accuratr than 
handling without any definite routing or 
method. 



Making It Easy to P.«k 
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Three Bonus Plans That Increased 
Efficiency and Lowered Trucking 
Costs 

AN eastern tidiacco wholesaler save.) 
over $100 a truck a year by a gasoline 
bonus alone. One year this concern with 
1J trucks of three different sizes made 170. 
000 miles at ■ gasoline cost of $5200. The 
next year these same tiucks were put on a 
IfTITI fn fWl t O t in l l H otj boats! and reduce 1 
the gas expense to $38(10 for the jam-.' 
mileage, a saving of $1400. 

As the management shared half-and-half 
with the men their bonus amounted to $701 
ai.d the company's net savings to an cqu.l 
amount. Each man averaged about $1.50 
a week. 

Another important factor is that when 
he tuok enough care in the operation of 
his ear to save on gas it also had a corre- 
sponding but perhaps not so ohviou* a.i 
affect upon the maintenance. 

The tire bonus was in combination widt 
the other. On the two-ton trucks the corn- 



Each man had still the third method of 
increasing his pay envelope. This was by 
decreasing hi* mistakes, or catching other 
people's mistake*. 

In putting up the orders a common er 
ror wa* for a man to put 500 cigars in an 
order instead of SO. As the boxes were not 
wrapped with paper the driver, If he were 
i'l-»rrvani. could easily check the mistake 
There al<o were mistakes in deliveries 
Fre qu ently the driver forgot to give 
voucher to a customer when he took back 
goods and it had to he mailed back. Omi- 
»inn* Mich as this were also counted a* mis- 
take*. 

On an average, eight mistakes were re- 
ported agajnst each driver a month, accord- 
ing to the previous record*. On this basis 
he was allowed a bonus of $2.00 if he made 
n<- mistake*. From this 25 cents was de- 
ducted for each mistake until the $200 
was gone. 

In addition he was allowed an extra 25 
ants if he discovered ami r e pot t ed a mis- 
lake of some one else on the inside, such 
as errors in making up orders. This gave 
him an opportunity M get more than $2.0 ) 
a week m addition to his tire ami ga* 

bonus. 

The fir-t month after putting the error 
bonus into effect the mistake report of thr 
12 trucks covered three sheets of paper 
Alter six month* it covered less lltan half 
a sheet. 



Threo Bonus Plana That Increased Efficiency 
and Lowered Coals. loo% June '10 p. 144. 700 wordi. 
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Russia's Condition Under the Soviet Regime 

Bolshevik Regime Has Crippled Agriculture, Transportation, Development of Natural Resources and of Manufac- 
turing Industries, Yet Once That Regime Is Past. Here Is a Provable Field for American Enterprise 

quantities of flax abroad, and the catas- 
trophic decline in flax production as com- 
pared with 1VIV rams the question 
whether the (lax industry will not cxperi- 
u ci- :n IV2U a shortage similar to the one 
experienced by the textile industry in 
cotton. - ' 

In an address before the -Seventh Na- 
tional Korean Trade Convention, at San 
Francisco, reported in the Economic 
World, Jerome f WdfilH, executive vice- 
president of the American-Russia!) Cham- 
!>er oi Commerce, and formerly adviser ov. 
Russian affairs in the American State De- 
partment, after touching briefly on the 
Russian political situation, went on to 
speak at length on Russia'* cc nomic con- 
dition. 

Since Russia is four-fifths agriculiur d 
and all economic life in Russia is dependent 
upon it, agriculture is the most important. 
The agrarian question— that is. supplying 
peasants with additional land— has been th-- 
most serious problem of Russia for years. 
Its progress towards satisfactory solutiu 1 
vas interrupted hy the war. The Bolshe- 
viks proposed simply expropriation of ID 
1.: ruled estates by the peasant*. There en- 
st'cd anarchy and chaos and an interesting 
train of economic consequences. 

The strength of the Bolsheviks lay in 
the industrial workers in the cities and 
their problem was to ohtam food fr m the 
country districts. As they had nothing 
l ot worthless paper money to give in ex- 
change, the peasants very soon refused to 
deliver food and ceased to plant in. .re than 
they needed for their own requirements. 
Then followed armed requisitions on the 
part of the Bolsheviks and the hiding of 
food on the part of the peasants. The 
breach between city and country that re- 
Milted i* one of the most serious difficul- 
ties which the future will have to over- 
came ; and among other things it h:is re- 
sulted not only in a shortage of fo d for 
the cit : cs. but also in the retention by the 
pca<auts of all those raw materials which 
the Soviet authorities would now I'ke to 
secure in order to exchange them abroad. 

Orn Opporti xity tx Rf.harii.it.vtinc 

Rrssis's Transportation 
The state of transportation in Russia is 
"catastrophic." Russia, tmre than any 
other country in the world, is econ mically 
dependent on the railway*, both because of 
the climate, which close* inland waterways 
for half the year, and because of the ab- 
sence of satisfactory wagon roads. And 
even before the war. Russia, with her 
Jf'.Ono miles— or .26 miles per thousand of 
population, as against 261.0m mi1e«. or 2.60 
miles in America — wa« wnfully under- 
c.uipped for transportation. l arge proj- 



NO very encouraging reports come to 
us as to the economic condition oi 
Russia under the Soviet regime. The 
report of the London organization of the 
Russian Co-operative Societies, translation 
o: which was received from official sources 
a, Washington by the New York Times, 
and reprinted in part in the Economic 
W orld, gives a gloomy picture of Russia's 
industrial, financial, political and social 
condition. And confidential reports of A. 
Rykov. chairman os the Supreme Council 
of National Economy, corroborate the im- 
pressions of the Commission. Mr. Rykov 
says : 

"The civil war, having caused an tin- 
paralleled wa«te of the human and ma- 
terial resources of the republic, has en- 
gendered an economic and productive 
crisis. In its main features this crisis is 
one of transportation, fuel and human la- 
bor power. Before the war the percent- 
age of disabled locomotives, even in the 
worst of times, never rose above 15 per 
cent At the present time, however, we 
have 5'».5 per cent of disabled locomo- 
tives — i. c., out of every 10) locomotives 
in Soviet Russia 60 are disabled and only 
40 capable of moving. Under present 
conditions of railway transportation the 
repairs do not keep abreast of the deter- 
ioration of our locomotives, and every 
month we have in absolute figures 20) lo- 
comotives less than the preceding month 
As for the broad masses of the popula- 
tion, these figures simply mean that for 
the workers and peasants of Soviet Russia 
there is no possibilitv of utilizing- any one 
of those grain-producing regions, nor 
those which hive raw material and fuel, 
that have been added to S >viet Russia as 
a result of the victory of the Red Army. 

"We have a metallurgical region in the 
Ural Mountains; hut we have at our dis- 
posal until now but esie single special 
train a month to carry nvlal* from the 
Urals to Central Russia. In ord'-r to de- 
liver cotton from Turkestan to the textile 
factories in Moscow we have to carry 
more than one-half million poods a month 
— nearlv 6O).0O) p<iod* (a p -ml equals 3S 
pounds). But at this time we have onl.- 
atout two trains a month— i. e.. scores oi 
years will be required under present con- 
ditions for trans|iortin« f r "m Turkestan 
those 8.000.010 poods of OOttoa, which we 
ccnld convert, but are unable to deliver 
to the factories. 

"It is the gTe itest fallacy to imagine thai 
the li'ti ig oi the Mockade or conclusion 
oi peace is ab'e in any degree to solv 
our raw material crisis. On the contrary, 
the lifting of the blockade and conclusion 
of peace, if Mich should take place, would 
trean an increased demand for raw ma- 
terial*, a* these are the onlv articles WTltcJl 
Rus*'a can furnish to Europe and ex- 
change for F.-iropran commodities. The 
supplies nl fbix on hand are sufficient for 
a period of from eight month* to a veas\ 
Put we shall not be able to export larg ■ 



sets for building additional railways were 
interrupted by the war, while existing line* 
sMtTercd great depreciation from military 
operations. The Bolsheviks completed the 
rum of the railroads. 

Railroad workers seized the railroads, 
considering that each section belonged to 
the workers engaged on it. All the in- 
come was taken by the workers as wages 
and the deficit was made up by paper 
rmmcy furnished by the Soviet Govern- 
ment Finally, the Soviet Government na- 
tionalized the railroads, taking them out 
of the hands of the workmen ; but to ut- 
terly incompetent was their management 
that there was no improvement in condi- 
tions. Labor efficiency declined to such 
a.i extent that almost no repairs were made 
on locomotives and cars, a nd practically 
all oi those available were utilized for 
military purposes. Of some 1U.OJ0 loco- 
motives that finally remained, there were 
last fall less than 45O0 in commission and 
vers few of these were in really gooJ 
shape. In many cases tracks were taken 
up from one road to repair another of mili- 
tary importance. The result is that for 
PUI90MI of trade the interior of Russia 
is entirely cut off from the outside world. 
The first essential for starting business 
with Russia must be the rehabilitation or 
her transport system. It is manifest that 
England, France and Germain can play 
but a small part in this gigantic task 
Russia will require at least a billion dol- 
lars' worth of railway material and con- 
struction to bring her back into anything 
like I normal position, and the one coun- 
try that can furnish this material is 
America. In this lies our greatest oppor- 
tunity, an opportunity, however, conting- 
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cut on the establishment in Russia of .i 
regime that makes Mich an investment 
sate. Side by side with the trade opening 
afforded by thi» transportation problem 
carries tiic opportunity for the rehabilita- 
tion of railway supply Industrie* in Kussi i 
itself. The time must come when the 
mm and coal resources oi Russia must be 
utilized to furnish a considerable portion 
of our own nerds in railway construction. 

Empioyint. American- Capital in Deveuu?- 

INC, KlJSSIA's RESOUfcLtS 

While the Soviet regime has put an end 
for the time being to all production of ra.v 
materials except in certain very limit, d 
field?, Russia had before the war made 
great strides in the development of her 
resources. Once the incubus of anarchy is 
removed Russia will furnish to American 
capital its largest field for profitable em- 
ployment. When that time come:, we tnu-' 
guard against errors in employing it. 

In genera!, there ire two ways in which 
American capital may to into Russia. It 
may utilize French or German interrnrd:- 
ancs. or :t may in. in directly In the i '>■-- 
mer ease, we should be practically n thin - 
but bondholders in the enterprise, placing 
our money at the disjiosal of Fiem-h and 
German industrialists. 

On :he other hand, the tinmv.l mrtho I 
would be to employ ■ 1 1 r capital directly 
Unfortunately, the Americars have ha I 
comparatively little experience in conduct- 
ing forcien enterprises of ibis kind ami 
nre liable to make the mistake of thinking 
that such enterprise* can simply tran-- 
td.ml.fl from America. But conditions in 
Ru«sia are very different from those !:i 
America and enterprises which do n«t 
tr.ke these difTereiiees into consideration 
ar. .loomed to failure. The one wav i-i 
which to sneered is lo enter into mutual 
relations with experienced Russian indus- 
trialists, forming, as it were, a sort of 
partnership, w hereby the special experi- 
ence of the Russians and their knowledge 
of conditions can In- utilized in connect!'-! 
with \meriean financial power and such 
American ideas of organization is ran he 
adapted to the special eases. Attention to 
these eonsider.iti .ns will avert mnnv a 
failure. 

Practically the same thing is true with 
reference to manufacturing i- l is-rie?. In- 
deed, the special technical information n 
such enterprises in Russia is even more u :•- 
e'snry than in the raw materia! industries. 



Trade Permitted With All Enemy 
Countries 

PRACTICALLY unrestricted rxp .rt 
tr.de is n.,w permitted t., Rus-ii, 
Hungary. Austria, Bulgaria and Turkey 
l.v the terms of an order i«oi'-.l hv the 
War Trade Board Section of the Depart- 
ment of State on Ttllv 7, t'-Jfl. with effect 

July 8 1920. The trade with these coun- 
tries has been practically prohibited rvtr 
since the s icriiug of the armistice under 
the authority • f the Tradinc-wifli-thc- 
Kneitiv Act. tlv> a similar barrier which 
existed against trade wirh Germany has 
h'-eri removed Inly 14. 1919. 

For the pilt pose of earning tbi- or.b r 
into effect the War Trade Board );.»< 
amended and re -oied Special Export Li- 
evns.. R \T 77 This revised license cov- 
ers the exportation be freight or express 
oi all enmm .liHes w th a few specified 
exceptions, to all destinations, I'mler •! 
shipment* may now lsr made to anv coun- 
try without anv other formality than the 
presentation of the shippers' export dec- 



American capital invcstid in such enterprises 
would, for the most part, be spent in Amer- 
ica for the equipment, machinery, materials 
and goods needed for conducting the Rus- 
sian operations. 

Russian Markm Must Be Cahei-ullv 

SlUDIUl 

In Considering trade with Russia it is 
well to remember that the German pre- 
dominance in that market before the war 
was largely due to their careful study of 
the Russian market, methods of reaching 
the Russian customer, credit facilities, 
methods of tran-p .rt. knowledge of the 
language, etc. Their thoroncss is worth 
imitating by those who really wish to enter 
Riroan trade -ucccssfullv. Says Mr. Land- 
field ; 

The imidiimtital condition governing 
•orcign trade with Russia is that of the 
immobility of the Rii-sian merchant, which 
gives ■ ■■ great advantage lo the trader who 
will offer (inn hi- go >d* dr'.tseivd. with 
transportation and duty paid and a bill 
rendered in hi* own money. Furthermore, 
it i< necessary to pay attention to his spe- 
cial demands in tins matter of dimensions, 
nnish. packing, etc All of ;h.-se things 
the Germans attended to carefully, and 
Americans must follow the German ex- 
iimpY it they wish to succeed. 

The matter of lone- term credit played 
a very important role in securing for the 
G.rmans tbe ; r predominant position. N'.«. 
however, the sonataon is likely tn be quite 
different. L'nder revolutionary conditions 
credit operations bine practically disap- 
peared, a:id the population ha- Vramo ac- 
customed to pay in cash. Furthermore, 
ini'ial operations in Russia are very likely, 
to a large degree, to take the form of 
barter, and this likewise is a corrective 
oi the habit of lone-lime credit. 

There is no no of thinking of Ameri- 
can trade with Russia, unless Americans 
are ready to send there plenty of voting 
mrn prepared to settle down and learn the 
Russian language, and become thoro'v ac- 
quainted with Russian life and customs. 
We shall certainly lose out if we have 
our representation Russia !-. foreigners 
o' even to naturalise. I Russians. 

Carrcm t:,.......niir fV.IM» •' K.m>m Bv 

Ttf.-aiif r.Mi'il, 1 .! I':. o : . , . .-„' V|.,, .»-> -„,i, 
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laration in duplicate to the collector of 
ens), ms at the p-art of exit for his en- 
dorsement. 

Tui'lc P, Tieill.-,! ssiih All F.«tir> < ■ oot> i---.. 
It J v , f. >' It:,!'. lo!v I" •;■» V I : -M 
nerds |< ea.,n > lu'l n\l „t To. lr It.., of. 



You Must Know Spanish to Do 
in Latin America 



"IV/'ELL 5, 'tid Jones to night school a 
" few weeks before he goes to South 
America. That w:'l give him a book 
knowledge of Spa-;isb He is naturally 
bripht and :i spleadtd salesman When he 
let- ibiwn llur;- In- wilt soon pick up the 
laiiitiMge." That's the attitude of the 
stav -at-home manufacturer. If Jones is 
one in a'-.ut five- hundred he m.tv "tuck 
up" Spanish in a few week-. If he isl- 
and goes into South America he will find 
himself mo<t severely handicapped, lo- 
calise by far the greater proportion ,.-' 
Americans doing business in South Amer- 
ica, either as lestdent reprc-rntatiy.-- or 



travelers, speak the language of the coun- 
try, and in many cases speak it fluently. 
Only executives, those not selling goods 
or adjusting complaints, but men making 
broad investigations and re«otnm<iidatioiis 
on basic conditions can really get on wed 
without Spanish or Borltigue-e oil the 
southern continent. These usually arc 
interpreted thru their own representatives 
in the different countries. 

The native interpreter is not always to 
be relied on, particularly when it \i ,< 
.(iiestioii of n clinical products, liven tiic 
most lluent speaking knowledge of another 
language may not include technical terms. 
Misinterpretation ui a single technical 
word in a contract has cost many thou- 
sands ot dollars in case* where business 
y.as done in this way. 

Spanish :or the representative in Span- 
ish-America should not be studied from a 
Spaniard, but teachers should be natives 
oi Span sIvAnuriiaii countries. The Li- 
mans -peak the purest Spanish of South 
America, yet even theirs is different from 
the Spanish <o Spain, 

Even a little reading knowledge of Spau- 
isl' helps, however, m many way-. With 
it the visitor can read his letter, from an 
Arircntiuo or Chileiio. for ius'aiu <•. ami 
answer in English intelligible to tlu'ni 
thru its similarity to Spanish. Many 
\o>rd- synonymous in I m .th languages have 
the same 1-ittn ia.ots : atcr.cion. a1tcnti"ti; 
<!:f. rente, different: iuturo. future; n.i- 
eion, nation, etc. 

I'r.'b.-ibiy three out ot four Americans 
-till d'-n't kmny that the Brazilians speak 
rortuyticsc and that -W) per cent ot the 
S> atth Vmcr c.c.t ]>eo[.lc speak this lan- 
gvavte. So I' rttigiir.se, t- .... is needed if 
one is t . I*- success fnl in selling in Brazil. 
The Brazilian mulerstamls Spanish, but 
eoiis.iler-s its use a reilectiou on bis coun- 
try. 1*. .ftuguese is more difficult firm 
Spanish, but with a speaking knowledge oi 
Spanish backed by diligent study and prac- 
tice the average American can gam fa- 
cility in 1'ortucucv- in from six months to 
a year. 

'V, "tVlo",.- 1 !•" I'. i- Sicoo.i, I.ai.BiOLO. Hv 
tl.n.r, H. I- .Moo. ;>■•.•., I „1y | ••/•> f. t'S. 

Jl.M. '., oils 

Opinions Differ on International 
Shipping Rate Agreement 

Ni ft all are jubilant over the recently 
re-.orted aihance V-tw.en the Ameri- 
can and British shipping lines to run their 
s-eatners in f, tnt eon fi fence with a view 
to stabilize frei.ht rates. This is con- 
sidered a most ini]!., riant of recent devel- 
opments, in international commerce, as it 
is ibollgbt that ken competition will de- 
velop soon between liners and tramp 
-natners ;',-,r the limited amount of gen- 
eral i i.e, .es e.ffered. Briti-h authe.ritic-, 
i o i -.sample, think il highly probable many 
sb and fore gn owners <if tramns, 
e, bo-e v.-s-els :ue 'tuite as speedy as the/ 
s., -called liners, may N" obliged to run 
regular services at rates below those <<i 
the existing shipping rings to employ 
ffllv tlie.r increasing fleets. 

The tendency towards po:,U and ship- 
ping rings, however, raises the cp.icsti.n). 
"AVill such a combination nr combinations 
ultimately kill c nipetif-on in ocean freight 
rales and tints h,- inimical tn the public 
interest?" Tin re lias lus-n a just ere, 
almost worldwide, for a rclurn to former 
competitive- conditions to brine back for- 
mer standards of scrvieo efficiency, costs 
and prices But many authorities believe 
that il w ill be . . difficult to prevent rate 
cutlme that any monopolistic attempt to 
control shipp-'g "r to maintain rates is 
impossible. 

Inler-.:oi-.n»1 ^r.ern'.rot , ,. Ratr.. llVef/y 
Frf. x May M r t«. «S meitt. 
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Consideration and Accommodation Paper 

A Man's Signed Note Payable and Delivered to His Son Recited That It Was Given in Consideration of the 
Natural Love and Affection Existing Between the Father and the Son. If the Father Later Refuses 

to Pay, Can the Son Enforce the Note? , 



Tllli u-rm "consideration" as used in 
connection with a negotiable instm- 
mcnt means the money, services, goods 
cr other value given in exchange tor the 
instrument. In general, any goUMiieralio i 
which will support a simple contract is 
sufficient to support a negotiable instru- 
ment, or the transfer or indorserm nt ot" 
such an instrument. (Negotiable In-rru 
n-.ents Law. Sec. 51.) 

According to the definition given in a 
series ot questions anil answers on con- 
sideration and accommodation paper in the 
Rankiwj /..ire Journal, "Accommodation 
paper is a bill of exchange or a promissorv 
note, to which 'lie acceptor, maker, drawer 
or iudorsor, as the ease may be, has put his 
Kmc without receiving value, for the pur- 
pr.se of accommodating by a loan of his 
credit some other person who i> to provi V 
for the bill or note when il falls due. 
Green way f. t")rt!iwein Grain Co., Fed. 
Rep. SM>." 

Finer points on consideration and accom- 
modation paper are elucidated in the scries. 

1. The drawer of a cheek delivered it 
to the pmce as gift, but before the pave:- 
collected it the drawer changed his mind 
and stopped payment, fill the p.ivee en- 
force the check against the drawer' 

2. The maker of a note delivered it !o 
the payesv The pa sec gave no considera- 
tion for the note, but the note contained 
the words "value received." The maker 
later refund to pav the note. Can the 
pascc enforce it against him? 

t. When the bidder of a negotiable in- 
strument brings action n it must he prove 
that value t consideration was given 
for it? 

4. Is the fact that no o rfisiderati' n was 
given for a negotiable instrument always 
a dc f ensc ? 

5. A and R exchange notes. A is in- 
solvent and his note is. therefore, uncol- 
lectible. Is It's note supported by a suf- 
ficient consideration ? 

ft. \ signs a ntvc as mikcr and delivers 
it in exchange for another note, which he 
later discovers is void he-can so of usury. 
Is A's note supported by a sufficient con- 
sideration? 

7. A man signed a nnte payable to his 
son and delivered it to the son The no'-' 
recited that it was given in consideration 
of the natural love and affection cxisti'i^ 
fsrtwcen the father and son. If the father 
later refuses to pay can the s ni enforce 
the note? 

S. After the <t itnte of limitations had 
run against a claini the debtor crave the 
creditor his note f r the am .ten of the 
tb-ht. Tan such a rote be enforced by the 
creditor? 

0. The maker of a note del : vered it to 
the pavee in pavm-n! of a cl.vm against 
the maker's son. Cm the payee hold the 
maker o n the note? 



10. A man made his tuvte and delivered 
:t to his wtie in consideration of her agree- 
ment to withdraw all opposition to pro- 
ceedings for divorce instituted by hiru. 
( an she enforce the note? 

11. A gave his note to B in payment 
of a de:>t and by mistake made the not; 
for an amount greater than the amount 
due Can 11 enforce the note? 

12. What is an accommodation party? 
U Is one who signs a note as riircty 

an accommodation party? 

14. What is an accommodated party? 

15 A signed a note payable • X for 
SJ5MJ and asked B to endorse it tor «c- 
comm'«latii in. 1! refused to indorse for 
the full amount, but did indorse it in this 
manner: "Mr. X. I'ay on within seven 
hundred and fifty dollars." Is such a 
note valid? 

16. In general to whom is the accom- 
modation jsarty liable? 

1/. A puilner, without being authorized 
by the . tiler memltfrs of the ft m, -igued 
the firm name on a note for accommoda- 
tion. The note was negotiated to one who 
received it with knowledge ot the accom- 
modation character of the firm's indorse- 
ment. Can he hold the firm liable on the 
nolo ? 

lf*. A member ot a firm, without being 
authori/ed by his partners, signed a noti 
as maker in the name of the firm for the 
accommodation of the payee The payee 
sold the note to one. who had no knowl- 
edge that the firm signature was for ac- 
commodation. Can the holder enforce it 
against the firm? 

19 Tin maker of a note present i d il 
to a Imnk for discount. It was payable to 
the order of a partnership and the part- 
sicrship indorsement was on the hack at 
the note The bank discounted it without 
asking any questions. The partnership in- 
dorsed for accommodation, but the maker 
said nothing about this to the bank Is 
the partnership liable on the note to the 
bank? 

2fl. Is accommodation paper executed 
by one partner with the consent of the 
others valid? 

21 A member of a firm, without the 
consent of his partners, signed the firm 
i).:nie to a note for accommodation. (Ian 
a holder for value of such tide enforce 
it against the partner who signed? 

22. Has a .corporation the power ti 
execute accommodation paper? 

2.1. Is a corporation liable on paprr 
signed by it for accommodation where the 
paper is in the hands of a bona fide pur- 
chaser without notice of the accommoda- 
tion character of the corporation's signa- 
ture? 

24. An agent was authorized by his 
principal to sign paper as maker or in- 
dorser for the principal in the regular 
course of business. Would the principal 
be liable on a note signed hy the agent 
in the principal's name for accommoda- 
tion? 

25. Can a married woman become liable 
as accommodation indorscr? 

26. Can the party for whose benefit ac- 



commodation paper has been made enforce 
it against the accommodation party? 

27. The president of a bank, who had 
borrowed more from the lank than the 
lav. permitted, persuaded a person to sign 
as maker a note payable to the bank, for 
the purpose ot concealing the excessive 
loan ,r m the hank examiner, it being un- 
derstood that the maker would never be 
called upon to pay the note, Is the make, 
in .riy way liable? 

2H A -igued a note as maker for the 
accommodation of 13. the payee A suV 
siipi.iit holder compelled A to pay the 
note His A any tights against B? 

2\>. Whore the aecommnslati. n parts- 
has been compelled to pay the instrument 
what amount can he rco vcr from the ac- 
commodated party? 

JO. What steps must be taken to charge 
at: accommodation drawer or indorsee 
with liability? 

Jl. The maker of a note requested A 
and B to endorse for his accommodation, 
which they did. A indorsing fir-t and B 
indorsing under A's indorsement. 1! was 
compelled to take up the note. Hr.s bo 
any rights against A? 

.12, The maker and indorser of a note 
l.oth signed for accommodation. The in- 
dorser was compelled to pay the note. 
Can In sue the accommodation maker 
without first exhausting roll-Ural securi- 
ties which he received from the accom- 
modated party? 

JJ. A signed a note as maker for th.- 
accommodation of B. the payee. After 
maturity B sold the note for value to C 
Can C enforce the note against A. the 
accommodation m;iker? 

.14. Is an accommodation milker of a 
note discharged from liability by the fact 
that the holder extends the accommodated 
party's time to pay. without the knowl- 
edge or consent of the maker? 

.15 IWs the surrender o-" collateral se- 
curing an accommodation note, without 
the consent °' l ' ,c accommodation parte, 
release tl:r latter from liability? 

Axswrns 

1. No; the check is not supported by 
a consideration and consideration is es- 
sential to the validity of an instrument a- 
Utween the original parties. 

2. No: in spite of ihc voids [Value 
received'' maker can show, in an action V, 
the payee, that no value was given for 
the note and this is a good defense. 

3. No; there is a presumption that the 
instrument was issued for a valuable con- 
sideration. The burden is on the party 
sued to show that no consideration was 
in fact given. Negotiable Instruments 
Law. See SO. 

4. As between the immediate parties, 
that is as between the maker and payee, 
or the drawer and drawee, it is a defense 
It is also a defense as against a pcr.o-i 
who is not a holder in due cour-e. But 
when the instrumetil is in the hands o; ■>, 
holder in due course want of considera- 
tion is not a defense. Negotiable Instru- 
ments Law. Sex- 54. 



Digitized by GQQgle 



92 



BUSINESS DIGEST AND INVESTMENT WEEKLY 



Uuly 30, 1020 



j. As note is a .ufiirieut consideration 
to, lis note notwithstanding A's insol- 
vency. Rice v. Grange, 131 X. V. 140. 

<>. A void n-gc is iit>t surricic.it c«Jtt>id- 
rration. A is not liable on his note unless 
it get. into the hands of a holder in due 
course. Sweet z: Spctice, 33 Barb. IX. 
\.j 44. 

7. l.ove and affection is not a sufficient 
consideration to support :i negotiable in- 
strument and the son cannot enforce the 
note. Fi.,k v. lux. 18 Johns. <X. Y.) 145. 

H. \\iit!c a mora! obligation is not gen- 
er.il!> regarded a » - ( s-.nti-ient considera- 
tion, it has V-cn held that a note given 
nmler the circumstances recited is valid 
and binding. Fall :•. 14 S. C. 247. 

Yes; a note or bill given in pay- 
ment of a debt line irom a third person 
to the payee is MiptK.rtcd by a snrtkient 
consideration and will bind the maker or 
drawer. <_'romhtc r. McGrath, 130 Majs. 
550, 

111. The note is iotinded on an illegal 
consideration and she cannot enforce it. 
Foley r. Sp.ir, 100 X. Y. 552. 

11 Hi can enforce it for the amount 
actually due Still r. Snow, 66 Yt. 277. 

12. An accotnino.latiori party is one who 
sign-. ,i negotiable instrttmcm as maker, 
drawer, acceptor or indorser, without re- 
ceiving value, for the purpose oi lending 
his name to s,.mc other person as a meatvs 
oi credit. XVi{.'Uabl« Instruments I-iw. 

\lVjXo. Peoria Mi K . Co. r . Huff, 45 

XcH. 7. 

14. An accommodated party is one '<• 
whom the credit of the accommodation 
paitv is loaned. 

15 It i< a valid not,- for $750 Dnug- 
las; ;• Wilkinson. 17 Wend. (X. Y.l 43 1 

Ifi. He i- liable on the instrument to a 
hoMir for value and he is liable notwith- 
standing the tart that such holder, at the 
time • taking the instrument, knew him 
•<> fx* onlv an accommodation parly. Nc- 
gotiab> Instruments Law. Sec 55. 

17. N' • ; a partner ha- no implied au- 
thority to execute accommodation paper 
in the name of the firm. H. ndrb ; . 
r.rrk..-witi, .17 O.I. 11.1. 

1 S.. Yes, if he is a Ii- M<-r in due course. 
I-.dward. :• Thoma*. li, Mo 4?X. 

I'l. X the f.iet that the note was pay- 
able to r.rid »»•:!• 5 si d by tin pattucrshin 
and in the po-.e.-n u o'f the ni.iker was 
notice to the bank that th • dldor-. ] .'. 
wa- for ace 'tunioihti .-a Mechanics Baol: 
It-irues. «f. Midi. rxC. 

2fi. Yrs. Sab.ma.xa First Xat. Hank 
:•. \\e<'.,n, 4-: X Y Supp. 403 

21. The tiartner who .ignod i- 1: doe in- 
dividually, jvr-t as tlv» In- bad signed his 
i i . 1 1 : •. id'.s il name. Silver- v. F"<ict, "~> 

Knns. 41. 



Advertising the Bank at the Countv 
Fair 

WITH a bit ,,- canvas ami a good 
seen.: painter th'' Tbn.k >' Ni - 
Richmond. \\'i»r unfit, ir aebr.l 15,1*1(1 po- 
tential dtp- .Mors at tie. count* [air. 

There was no r.-t room >••■■■ the ground, 
o; tht tail th.- officers '"mind; -„ they had 
a ii r - :1a : s -i.nc paint, r pool :m exa.-t 
rr|o ..'■u'tv.it ..t 1h- bank fmnt - n a pi- 
. i tnelvt •••v.rnv duck n n a lir.-e .pace 
n. ;,T a Mil ..pjso.tlc t-a ill- C!itr;«ic- was 
; I a i- o-l a r-H.inv. ;:ii;h-v, a'b d n r"o .lltneitt 
t--.t. the •..rw-.V'l wa"! hi which wa« the 
painted canvas. The c invas in the door- 
v, av and larL'c sic as window wa> cut away 
and the op,:iiTi|.'. vse:c framed m Inmbr'r. 
l:.-h : i:d thr larLte wind-iw a counter was 
Icult irom which .mionir' aid various 
airrienl'ural Sullrtin* ami ;i auip'-ij t-. adve- - 
ti-itiit liankinc and instiranre wen- di.trib- 
uted 

To aro'i.e more intcrct, a 'arte randv 



22, It is bey.-nd the power of a cor- 
poration to execute accommodation paper 
and it is nut liable on such paper to one 
who receive, it with notice of the accom- 
mcdatiott character ot the corporation': 
sie.uatiire. Hall v. Auburn Turnpike Co.. 
2/ l al. 255. 

2J. _ Yes. W ebster z: Howe Machine 
Co., 54 Conn 3"4. 

24. The principal would nut be liaiilc 
except to a bona fide purchaser on th-. 
toiler without notice. Bird :•. DaR«ett, 
<-7 Mas,. 4"4. 

25. At common law a married woman 
could not Income liable .15 an accommoda- 
tion party, but by -tatute in some oi the 
states she may now become liable in tins 
manner. 

2o, Xo; as between them there is rm 
consideration, a fact which is always 
defense iK-tween the immediate parties. 
Chicv-o Title Co. v. Brady. If. 5 Mo. 197 

27 It ha. l«-en held that such a note 
mac be enforced against the maker by the 
bank. Bank of Uexter r. Simmons, Mo. 
204 S. \\ . Kep. H37. 

2H. A can recover the amount from B. 
Peak- r, Addicks 174 Pa. St. 543. 

2*' The amirunt which he \va. com- 
pelled to pay and expenses legitimately m- 
c-.irred by reason of the accommodated 
party's default. Thompson r. Taylor, 
72 X. Y. 32 

30. The same steps as th .se required 
in the case of a drawer cr indorsee for 
value, namely, due prvsentmrnt and notice 
of dishonor. Miser v. Trovinger, 7 Ohio 
St. 2X1. 

31. In the absence of any ajrrccmciit be- 
tween them B can hold A for the full 
amount. As respects one another indorsers 
are presumptively liable in the order i-. 
which thev indorse, but evidence i- ad- 
missible to .how that a. between or 
amonK (hem. elve. they have agreed other- 
wise. XcKotiablc Instruments I.aw. Sec 
US. 

32. Yes. Maffat 7. Greene. 149 Mo. 48. 
.13 It is generally held that one w!i . 

purchase, paper under such circumstance . 
acquires only the rights of the party from 
whom he purchased it; C. there 1. .re, can- 
11. t enforce the note atcaiint A, C.-gblin 
7 Mav. 17 Cab 515. 

.14 Xo. \\ olstenholme r Smith. 34 
I'lah .1110. 

35. Tin accommodation parts re- 
le:,.i i| to die extent of the value of the 
collateral .lit rendered IVxc'. t . Ptliev. 
\.b. 77 X. \V. Rep 351. 



against death from any cause were also 
nailed up in and around the show stables. 

At both fairs the Xew Richmond bank's 
advertis ing was conspicuously successful. 

Vino "Krnn-." a; »\„,n!T Flit. Hurtcutlu 
tf«in«i Inn. ,.. j|. ,,„, , i». J 
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.( ~ He, loin: a-i-t \,-w-.. -lt.le In. re. 
»'.!,'-,.*", .'ii a-i-1 \ 1 r . 11111: .. .11 )S,, i 
M . 1 , Il ...l.r, rCoison r,iir4 ...o.'. Via 
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PT full or new l.ittcol . pennies was 
placed in the window and every, an- was 
invited to write .born Ins name and ad- 
dress together with the comber of jsennies 
In, thauuht were in the jar. The iarfull 
■ ■• pennies was tiu'i, u«ay as ;i prize on 
the la-t day of the fair. 

To advertise the tin-. bur eontent and 
the bank s re-t room handbills « er«- d : s 
t'ibutc! at the gate and advertisement - 
were run in thv . ..nty's principal news- 
papers. 

When the same advertisbit' was repeated 
two week. l.,ter at auoib. t ,- mnty fair 
in the nckdib -r'n od m o. enipha.is was 
placed on adv. -rt ; sing in.or-ance. esperiallv 
automobile and live stock insurance Au- 
tomobile insuranie placa-,ls were tricke 1 
uji wherever cat. r\<'ie 1 ike 1 v to !*■ parked, 
arid handbill, emphasi/uig ' the need for 
ant. .mobile 1!,. ft b^uraio-e were given ^ 
every auto owner as he wa» about to park 
his ear. I.arpe sic,,-, nrgins owners n- 
vultnlde live -tf-.'k to in-nre tin '■' .initra'-'- 



Bonus Plan Cuts Errors 

D'i inaugurating a simple boiiui system 
*-* tor the tellers, bixikkeepcrs and the 
clerks in the transit department, the l'i:i a 
I 'oinmerce National Hank or (Tevc-land, has 
-een able to lessen accounting errors and 
at the same time to encourage more dili- 
giut iuilivblual effort all along the line. 
A daily biilletin is issued and all com- 
mendable vtork receives notice. If an em- 
pboii's name discs nut appear from time 
to time in the bulletin, his colleagues know- 
that In. work is faulty somewhere. Thn;. 
the pian app. als to the pride of each 
workct ,,ii,l it rewards him, too, ;n a ma- 
terral way each montli. The bonus pl.ui 
appl.es to the bookkeeper* and tellers and 
the clerks 111 the transit department Kach 
mouth a bunus of $5 is given to the liook- 
kiepir who has no clerical errors reported 
by customers and another If.nus of $5 
is als,, given for sending all checks hack 
without error. 

Rnmu Han to Cut E111. «n.r H-I.J W.srk.-^. 
Ily .taclaniii lievm-mnt. Btttkns' Mtmthiv Mar ao 
p. 10. wool*. 

Proposed Platinum Currency for 
Russia 

THK Russian Soviet public. iti.an. Kras- 
* naja Gusna, receaitly »t.>t«l that, owing 
to the lack of currency that will U: ac- 
cepted r,utsi<]e- of Russia, the Russian 
Soviet Government has devised a plan for 
i. suing a sprcial form of currency, to Ik- 
used only tor payments 10 foreign coun- 
tries, against which a platinum reserve 
will i>e established. According to this 
authority, ti5.0l.l0.00tl ruble, of such cur- 
rency will be is-ued in the form of ban'.: 
notes of St.*. 100. SOU. 1000 and 5000 ruble., 
and the se bank n< tes w ill have behtinl 
them a platinum reserve equivalent to 
37,5m).l)00 g. .h| ruble.. .:„ «,) pcr e.-nt 

I. ibvoti.lv, even ii litis* project were car- 
ried out it Would prove futile, since no 
•oteigti enntries can hive any confidence 
in hanktug and currency arrangements 
made and controlled by the Russian Sc.vb t 
1 ...oernnieiit. There is, however, a cer- 
tain interest ;;i the noyi-i'v of using a 
I lotu-im instead ot a gold" r<'.erv :. Yet 
the novelty is more apparent than real. In 
the rirst half 1.1 the nineteenth ceiitun, 
alter the di.cocrty .>i platinum in the 
I'ral., the Russian 'roveniment issued a 
platinum coinage, the intrinsic value of 
the corns l«ing rcckouerl a. U-s than sis; 
linn s that ot silver, and o:dy a little more 
than one-thtrd that -f gold, whereas in 
l''1»> platimim sold at five times the value 
ol :ts \\ Crtdl! in 10. Id . 

1 he Rn-.nu: pl.atinnrv coinage, accord- 
ing to l'r, i.eorgo F. Kiln/, an authority 
011 cent, and t'te precious metals, began 
in l>i2S in the rergu of Xrcbolas 1. is 
cr.i:sis:e,l of ,1-nible, 0 rub!, and 12-ruble 
piece-, worth fat pari $2 40. $4.S0 and 
f.f.i By ukase of line 22. 1S45, the fur- 
tier coin.-.:.' was stopped, on account of 
the rise o. the \.,lue of platinum and the 
lonseqm nt e\|> "talion oi tin e .iris fr.- 
their met il «..-ith. The n. .min i' worth 
of all the coins made n..s S3.0 > i.Ol H'l. but 
tl e metal in them would now '.ring $541, 
OXIjmu Probably the great demand for 
platinum for cYctrieal uses in the fff : 
cau-eil the no'- n. : ,1 am of most of th«f 
coins, f,, r tHey aro now extremely rare 

]<*|,..ii, .! r.o ■■: (i the K.i.m.ii: s . ,e l.ov.oi 
i-:-p* re t->. ('r-irr'.' tt;,-o' ,-n l*l-i • i-i .i m E, \. ■ 
i. II M o -i: '?n ,,. T IM. : *,.Hv 
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What Is A Stock Dividend? 



A Series of Letters Which Passed Between Senator Knute Nelson of Minnesota and a Member of the American 
Institute of Accountants Illuminates a Subject Which Is a Puzzle to a Number of People 



THE Journal of Accountancy makes Ac 
flat statement editorially that "Proli- 
ably not one per cent of the population 
of the United State'* could give anything 
approaching an intelligent definition of the 
phrase 'stock dividend.' " In view of the 
tremendous importance of the supreme 
court's decision in the case of Eisner vs. 
Macomber declaring stock dividends exempt 
from income taxation, the editor finds this 
widely prevalent ignorance "reKettaMc." 
but excusable on the part of the public not 
concerned in investment in securities. But 
it seems to it altogether amazing that i 
complete misunderstanding of its import 
should lie found in the hall* of our na- 
tional legislature. 

That such a misunderstanding does pre- 
vail it feels is proved by the following 
scries of letters between a member of the 
American Institute of Accountant* and 
Senator Nelson of Minnesota. 

Minneapolis. Minn . Mar VT. lM". 
Honorable Knute Nelson. V. S. Scnalc, 

Washington. P. C. 
l>ar Sit: 

Insr-Hclies printed in Ihr Minnrnp. li* papers 
indicate lhal von have introduced a hill in the 
Senate providing for a constitutional amendment 
bv which stock diviflVn.il would be declared to be 
income to the recipient. 

I know <if no sound economic reasoning by which 
such stock dividend, can he considered income. 
Mr experience in preparing federal inronie.tax 
returns convinces mr that a change in the law as 
provided in the tall you are reported to have 
introduced would add one more inequality to thoie 
now enisling in our federal tax legislation. I 
llicri-loie urge that you reconsider your action, 
especiallv in the light o{ the majority opinion 
hnnrlc.1 down by the Supreme Court in the case M 
Macomhcr r. Eisner. 

I also wish to express the opinion of a humble 
voter that the Congres" can do nothing which 
would please the resident- of the-r foiled States 
■ than Immediately enacting a hudgrt bill such 
a nunilwr of years, 
materialize. 



more u--an Imme-liately enacting a 
as we have been promised for a 
but which lias a. yet failed to tit 
Yours very truly 



A. F. W»r.»« 

t NTTED STATES SENATE 
Committee on the Judaciary 

Mar IB. 1M0. 
Mr. A. E. Wagner, Security Building, 

Minneapolis. Minn. 
Mv Dear Mr. Wagner: 

S'our favor of lbs- »7ih is at hand. I regret 1 
cannot agree with yon. 

If the majority of the decisions (»sV> of the 
Supreme Court prevails, all dividends of corpora- 
tions can get immunity from taxation by being paid 
off in stock in. trad of cash. Ii is not only ail 
evasion of the spirit of the law to issue stock 
instead id paving cash to evade the income las. 
hut it also entail, additional burdens ..n the puhtic. 
became the corporations wi'l alwacs insist on bas- 
ing an Income commensurate with the stuck it 
issues. 

Reside* there is n great discrimination between 
an income of corporations and the income of a 
partnership. Partnership may he engaged in the 
same husincs as a corporation, and may base 
secured the -ame class of profit-, but thrv cannot 
escape liability bv isssiing new stock. The divi- 
dends will he paid in cash. 

I am soiry to are you take such a narrow view 
of the situation. If the theory of the decisions is 
carried oat. all incomes from corporations can 
receive immunity by the issuance .t.s-k divi- 
dends. 

Yours very truly. 

Ksirrg Xrisoft. 

Minneapolis. Minn.. Afsr *. IMS. 
Hon. Knute Nelson, M. S. Senate. 

Washington, ft C. 
Oear Senator Nelson: 

Your letter of Mar S'\ relative to stock divi- 
dends is at hand, and a careful reading thereof 



leads mr to believe tliat you Itave been misinformed 
as to some of the provisions of the revenue act 
of IUI*. In the fuss place the issuing of the 
stock dividends in no way reduces the tax paid by 
a corporation: inasmuch as the corporation pays 
Ihilh income and excess piol.t, tases on all in- 
come whether distributed or not. The taxability 
of stock dividends thus in no way afWts the lax 
|xsid bv the corporal ion, but merely changes the 
lax paid bv the recipient of the dividends. You 
must rcaliic that in an ex|«uding business it is 
imiHissihle to pay out all the earnings in the form 
of cash dividends. These undistributed earnings 
aie allow c! to remain in the corporation's surplus 
account, and before this country had an income- 
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Searching Erie's Garret for Bargains 

EXCLUDING equipment trusts. Erie 
Railroad, with subsidiaries and 
leased line*, has outstanding forty-lour 
bund issues, not ituludiiig two series 
issued under a new refunding and im- 
provement mortgage and pledged for 
short-term notes or loans. In addition, 
New York, Susquehanna & Western, a 
controlled properly. has outstanding 
seven bund issues and three series of 
i-ilti ijMiu n I trusts. Ami out oi all these 
"oddments" in Erie's garret Charles Rem- 
ington funis the Chicago St Eric first 5s 
and Erie prior lien -Is could be classed 
as investments, and the New York. Sus- 
quehanna St Western refunding 5s and 
Wilkes- I'.arre & Eastern tirst 5s as specu- 
lative investments. Erie prior lien 4s are 
secured by direct mortgage or collateral 
trust on 1645 miles of road, of which 
y.W miles are double-track, and on 69 
miles of leaseholds. On the total mile- 
age they are outstanding at the rale of 
$31,276 a utile and including prior liens 
a the rate of $63,826. In the event of a 
foreclosure of the mortgage the situation 
would be complicated by the fact that 
the general lien 4s arc issued under ihe 
same indenture. If the interests of llu 
two clashed, as is quite possible in I In- 
present outlook, it might be more diffi- 
cult for the holders of the prior lien 
4s to control the action of the trustee. 
The superiority of the prior liens to 



when it cams them anil, second, against the stock 
holder when he receives them. Therefore, if 
there is any discrimination between the tax on the 
inciwtle of corporations and on Ihe income of part- 
nerships, the discrimination is against Ihe corpora- 
lion and in favor of the partnership instead id as 



in Ihe last part of your letter that "If Ihe theory 
of the decision ts carried out alt incomes for cor- 
porations can receive immunity by the issuance of 
slock dividends." II y.oi leave ever tieen an oHircr 
of a corporation >"u will realize that the stock 
holders want to receive dividends in cash, and 
make life unpleasant for the ofliceis unless ibry do 
receive such cash dividends. Eurthcrmorc. if they 
receive a slock dividend which i- worth nothing 



In aildii 



i.lead ol being paid out in ( 

>ucfa a stock dividend ha* no money 
dend until he sells the stock. Under 
Df the Supreme Court in the Macom- 
ber t. Eisner case, the i>ersoti who receives Ihe divl- 
itend will have to pay a tax on such amount when 
he disposes of the stock received as dividend and 
receives cash or some other consideration theiefor. 

Since the recent decision of the Supreme Court. 
I have talked with numero-.is attorney., economist, 
and accountant., and they are all ol the opinion 
lluit the decision waa based on sound doctrine- 

The paragraph in your letter relative to the dis. 
crimination hetween corporations and partnerships 
is very difficult to understand. In view of the 
provision* of the revenue act. I have oilen advi-cd 
clients in entering into new enterprises to form a 
partnership instead of a corjMiratiun, became the 
Icderal taxes on income would be smaller in total 
under the partnership form. If you will read sec- 
tiou SIR of ihe revenue act, you will find that pari 
nerships are not subject to any tax. The indi- 
vidual parlnrr |xays a tax on his sliaie of the earn- 
ing*. whether distributed or not. A corporation 
pays a tax on all of its earnings whether dis- 
tributed or not (usually at a higher rate than ap- 
plies lo members of a partnership), and in addi 
tion. the stockholders of Ihe corporation pas a tax 
on all earnillga distributed by the corporation in 
cash. Thus the distributed earnings of a corpora- 
tiou arc taxed twstc, oner nguinsi :lie corporation awry 



ell it. the stockholder has lo pay a tax on tlii-. 
, the corporation itself has already paid 
a lax on all of ilt earned income. Where is the 



I'nles. I hear from you to the contrary. I shall 
lake the liberty lo send your letter to the American 
Irolitute of Accountants. 

Thanking you for your prompt reply, I am. 
Yours very truly, 

A. F. Wscuza. 



CNITF.lt STATES SEN \TE 
Committer on tile Judsciaiy 

Apr I, l!)?l> 
Mr. A. P. Wag,,.-,. Security IlliiMing. 



hear Sir: 

Yours of the M i- at nam), t can only say in 
reply to the same at this moment, thai MM week 
a subsidiary company of the Standard Oil Com- 
l«iny. MM in Colorado, declared a two hundred 
per cent Mock dividend, to the great relief of the 
stockholders. 

Yours very truly, 

KstiTI Niuon. 



Confusion in High Places. J,mr. of Account- 
c.v May 'rtl p. 310 ffinu words. 



the general liens, however, is so clearly 
stated in the mortgage as to leave small 
chance of their being sacrificed in the 
interest of the junior lien. One of the 
best secured bonds in the list of Eric's 
obligations is the Chicago & Eric first 
mortgage 5 per cent, of which $12,00(1,0(1(1 
is outstanding. It is secured by an abso- 
lute first mortgage on the main line from 
Marion, Ohio, to the Indiana Illinois 
stale line, a distance of 2511 miles, of 
which 224 miles are double track. The 
bonds are outstanding at the rate of 
$4.-1,077 a mile. New York. Susquehanna 
& \\ estern first refunding 5s of \ l )37, 
of which $.1,745.0110 are outstanding, art- 
secured by a first mortgage on 65 miles 
of road forming the western part of the 
property, and by a second morlga.-e on 
72 miles, subject to $3,488,500 Midland 
Railroad of New Jersey 5s. In addition 
to their prior lien equity, it is probable 
that the second lien has some tangible 
value, as the equity for the Midland 
Railroad 5s is very large. The refund- 
ing 5s are followed by $447.0110 second 
4'/t» and $2,552,000 general Ss, a total 
of $2.*W',(«Ml. The Wilkes- Darn- «. East- 
ern, consisting of a 65-mile outlet to the 
East from the coal district, carries a very 
heavy traffic and enjoys considerable 
rental income from Xew York Central, 
New York, Ontario it Western and other 
roads. It is important to New York. 
Susquehanna ft Western and could stand 
alone. Its standard return was $185,000, 
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compared with interest charges of $150,- 
ntX), ;md i! should lie able to earn more 
|!i.m Federal rental under increased 
freight rates It has outstanding $3.00(1,- 
first mortgage 5 |>er cent bonds, or 
at the rate of S-lft,153 a mile. 

Dismissing N'ew York, Susquehanna & 
Western stock, which i.% of little value, 
there are $.V< Kl.fK»> junior hoiul.t, holders 
of winch, in order to realize anything, 
must protect the refutidng 5s of 1937 
and the Wilkes- ltarrc & Eastern 5s. If 
holders of the two senior lien bonds, 
..cunt; in concert with holders of Mill- 
iard Railroad 5s. were forced to lake the 
property, tlicy could doubtless operate or 
sell it at a profit. 

ScMYhirg Kric'j Cirn-t t-r Itamiiins, By OwiIm 
K.mir.itl.'ii. J|«, „/ iloJJ Si., June JB '*u p. 
8J.I. JTOU 

DIVIDENDS AND NOTICES 

Middle States Oil 

Corporation 

DIVIDEND No. 32 

The 15' ard of Directors of the Middle 
States Oil Corporation, at their regular 
nvmhlv meeting July 20. declared a quar- 
terly cash dividend of Four Per Cent 
(4 per cent) on the capital stock of the 
Corporation, payable October 1, 1920, to 
khnlder> of record at the close oi 
I hi nes> Scptrrnlier 10. i ( >20. 

C. A. EASTMAN 

July 21, P'-'O. Secretory. 
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Will the Old Missouri Pacific Sys- 
tem Be Reassembled? 

IT seems inevitable, as a part of the 
plan to 'consolidate all the railroads 
into stronger systems, that the old Mis- 
souri Pacific (or "Mop") System will be 
put together again. At present the re- 
organized Missouri Pacific- Iron Moun- 
tain, with its control of the Texas & 
Pacific, the bankrupt Denver & Rio 
Grande and the reorganized Western 
Pacific, arc three independent roads ex- 
changing traffic. Denver fi: Rio (irandc 
is the natural link between the Missouri 
Pacific on the east and the Western Pa- 
cific on the west. There arc unmis- 
takable signs that the three roads will 
soon be owned by two, and it is even 
possible by one company. Actual con- 
trol of Denver & Rio (irandc rests tem- 
porarily, of course, with the receiver: 
stock control, while of no importance, 
is scattered; and Missouri Pacific and 
Western Pacific are maneuvering for 
permanent 'Control. 

When the Government took them over 
both Missouri Pacific and Western Pa- 
cific had made a very poor showing in 
the test period, compared with their 
rcsocctive results in the calendar year 
1917- Missouri Pacific, however, ac- 
cepted standard return as rental, while 
Western applied for additional compen- 
sation. On the other hand, the test 
years were fairly good ones for Denver 
& Rio Grande, which accepted standard 
return. Denver & Rio Crande earned 
somewhat less than rental in 1917, 1918 
and 1919. Missouri Pacific earned a 
great deal more than the equivalent oi 
its rental in 1917, fell a little short in 
1918 and made a wretched showing in 
1919. Western Pacific earned consider- 
ably more than standard return in each 
of the three years. 

But in the first two months of 1920. 
eliminating back mail pay, Denver & 
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Rio Graude earned 140 per cent of 
standard return, weighted for seasonal 
traflie, Missouri Pacific 90 per cent, 
Western Pacific 270 per cent. This show- 
ing was made in a period when all the 
roads under Federal control reported an 
operating deficit, earning less than noth- 
ing on their rentals, after eliminating 
back mail pay. Whatever form the con- 
solidation may take, it is obvious here 
is something worth putting together. 

Rrtueublliic the Old Mup System' Recent 
Events Indicate KlTort to Pul rwrlhrr Again 
MiMunri Pacific. IVmvtr ft Rio r.fande «,id West- 



. cine— r miIioji uf their wcuntiei. Hy I>»r>a 
llTdc. M V . of Wall St. M»r 1 'iO p. »Sf HOtlu 
I Ublc. . 



The New Ford Soon to Come Out 

KTO telling how many jokesmiths will get 
1 ^ husy now that the new Ford has been 
perfected and will soon he used as pattern 
for millions like it to supplant the old 
Ford motor car. 

The new model was one of the "bees" in 
Henry Ford's bonnet when he started to 
get control of (he entire Ford Motor Com- 
pany stock within the Ford family. Experi- 
ments have gone forward for months in a 
workshop dote to the Ford home in Dear- 
horn, and announcement that the new type 
automobile was perfected followed the pay- 
ment of $35,000,000 made hy Ford recently 
to clear up the $60,000,000 commercial note 
issue arranged by the company a year ajro. 

The body of the new car will be entirely 
of metal. One of the biggest differences 
between the new and the old automobile, 
however, is in flic motor, from which Ford 
has aimed to eliminate every particle of 
vibration. 

Ford's threefold plan is to scatter t > 
every comer of the world a tractor, a truck 
and a passenger automobile. To effect it 
he has plunged into enormous deals, which 
have given him conlrol of his own lumber. 
ci»;il mines, steel blast furnaces, and even 
a railroad. 



Unprecedented Boom for Canadian 
Paper Stocks 

CANADIAN paper companies' securities 
have had an unprecedented boom this 
year, showing advances of up to 300 points 
over the low prices early in the year. Thi* 
is scarcely surprising as it is said that were 
it not for the largr exports of paper across 
the United States border the Canadian ex- 
change rate would show a larger decline 
from normal than it now does. 

Production of newsprint in Canada would 
veem to bear on: the prophecy that in ten 
years she will pass us in output. In 1W> 
we produced 1.176,000 tons; Canada, 150,000 
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tons. Last year American output was 
1,375,000 tuns, while Dominion production 
was 80R.OOO tons. 

Cottscrs-ativc estimates place the capital 
invested in the Canadian pulp and paper 
industry at $225,000,000. The United 
States with its numerous newspapers fur- 
nishes a constantly expanding market for 
the output. 

Among leading Canadian paper stock* 
showing conspicuous advances during the 
year arc : 

l>w tor High for 
Company; Year Year 

Altiiibi Power A Paper n* 438 

Mrompton Pulp k Piper U 147 

Uiirentide C 8* l&l 

Price Hroa.. Ltd 15i »<!« 

Spanish River Hap. com 17 11»H 

lr^r^\^:::::::::: S !2 
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CURTISS AEROPLANE & MOTOR 
CO. 

The HazHhurst field, comprising 
135 acres near Mineola, L. I., has 
bought by the Curtiss Aeroplane and Mo- 
tor Co, from the Hempstead Plains Co. 
During the war the government leased the 
field a* a training ground for aviators. It is said 
that the Curtias interests will use the field tempo- 
rarily for experimental and manufacturing pur- 
poses but later will abandon their Buffalo plant 
and make it the headquarters of the company. 

GUARANTY COMPANY OF NEW 
YORK. Inc. 

The handling of investment securities by 
the Guaranty Trust Company of New 
York has grown so much that the Guar- 
anty Company of New York, Inc., a $5,000,- 
000 corporation, has just been formed by 

the, elder company to handle it* bond department. 
All of the capital stock of the new company will 
he subscribed for and held by the Guaranty Trust 
Company. Charles H- Satin, president of the 
trust company, also will be president of the new 
concern. Harold Stanley and *or*cph K- Swan, 
vsre-pi evident* ol the Guaranty Trust, will be offi- 
cers of the new company, and the directors will 
be the managing committee ol tile trust company, 
which is composed of Albert Itrelon. W. Palcn 
Conway. Kngrrie \V. Stetson, Il.mdd Stanley and 
Francis II. Sisson. The new company, in addition 
to tak i u over the trust company's bond depart- 
ment, will have thiiiy-niir branches, including ol 
hce* in the tru*t company's Filth Avenue and 
Madison Avenue branches. Among the more im- 
portant out-of-town offices ss ill Iw tSose in Phila- 
delphia. Pittsburgh. Hartford. Boston, Albany, 
Rochester. Ilitltato. Cleveland, Cincinnati. I)c- 
troit, Chicago, Minneapolis, St. Luuis. Kansas 
City, San Francisco. Los Angeles, \tlnnla and 
llaltimoic. The main ochre will he located al 
Uo Ilrnadway. The company is expected lo he- 
gin active o|ierati"ns about t VI I. 



IMPERIAL ELECTRIC RAILWAY 
CO., Tokyo 
Cable advices from Tokyo state that a 
bill has been introduced by government in 
Japanese Parliament creating Impcrhl 
Electric Railway Company. Aim of bill : » 
to establish electrical power supply for rail- 
roads and to gradually convert steam railroad* to 
electric Capital will be ino.0OII.0Ott yen <$.'.n.0iKi,- 
000) of which one-half will t-e inveited by the gov- 
ernment and ita dividend will not exceed 10 per 
rent. In case not sufficient profit is made to war. 
rant the paying of 0 per cent, no dividends will 
he paid on st<*rk owned by government but will 
he applied for dividend on the privately owned 
stock. 

INTERNATIONAL MOTOR TRUCK 
CORPORATION 

The first exclusively truck manufactur- 
ing concern in the United States was the 
Mack Bros. Motor Car Co., which is owned 
by International Motor Co. of Delaware, 
which in turn is owned by International 
Mots* Truck Corporation Mack trucks date bark 
to lOOS. Ttuck capacities are t li, 2. 2W, 3, -V . . 
■ ■ and 7W Ions; and tractors up to 1& tons ca> 
pacify. In llllfl the company was refinanced by 
organization of the present International Motor 
Truck Corporation which issued its own stock for 
notes and stock of the Delaware corporation and 



about $l,soo,ooQ cash. In 1010 the corporation 
acquired thru exchange of stock tbc assets of the 
Wrigbt-Martin Aircraft Corporation then in proc- 
ess of liquidation. In 19I4 It4tl were $2,716,074 
and production of trucks 144. In IMS truck 
ptoductioli was 



lp"l> trucks 



Match. 1020, quartet the company produced 
in April boo v, 



out and in 
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May RSO. Prn.luclioii is now at the talc ol 10.0110 
trucks annually, yet the aales department has a 
waiting lilt, fnlern.iliona! Motor truck. In addi- 
tion to I10.S2I.S00 lint ptelerted all,! tli. 531, 700 
second preferred stock, both 7 per cent ls-ue-. has 
383,1011 shares ol common without pur value. The 
outstanding common represents an increase from 
711.777 shares, resulting from a 100 tier cent sl.s'k 
dividend and sales of two share* at S'.ii each for 
each one outstanding before the stick dividend- 
This raix-d approximately J7.0IKi.O0i) cash for the 
company's treasury. The last instalment of the 
$7,000.0011,. according to the underwrifing terms, 
in [ J-;, he nai I until N • 24, Ilex! I N u i ntty 
the effect of this additional capital has not yet 
begun lo show. In fad, hardly enough time lias 
elapsed for operations to lellcct in any emphatic 
way the u*e of the Wright Martin plant and cash. 
Ncvcrthelr-* in 1019, on a torn) truck production 
ai against the current 10.000 rale, earnings were 
equal, alter allowing a year's preferred dividends 
to over $4 a share after taxes on the quadrupled 
common stock issue, and for the first four mouths 
of lOill were at the annual rale of $10 a l" 
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NATIONAL CITY BANK 

A special meeting of the shareholders nf 
the National City Bank will be held AiiKK*t 
26, to take action upon a proposition to 
increase the capital stock of the hank from 
S25.O00.0OO to $40,000,000 by the issue of 
150,000 additional shares of $100.1X1 each. 

OTIS ELEVATOR CO. 

Statement of Otis Elevator Co. covcrinu 
operation* for the *ix months aided June 
30, 1920, shows that earnin"s are running 
at the rate of $29 a share on the common 
stock against $19 a share actually earned in 
the 101* fiscal year. Karniitgs statement for ibe 
first halt of this year showed net after deprecia- 
tion of $9.03?.1V1. Deducting $4«f).fi:S |n r Fed- 
eral taxrs and interest charges on debentures 
leaves SI .nsojifiZ available for dividend*. Rcijuire- 
menta for preferred dividend* for tbc six months 
amounted lo $105,000, leaving $1,856,^52 available 
for the common, equal to 114.30 a share on live 
04,483 shares now outstanding. Practicallv the 
whole of the original $3,100,000 t> per cent deben 
turea maturing Apr 1 were com - 
mon stock. M the close of tbe 
there was $«.10S,000 common art 
but the converaion of the debentures ha* since 
brought the amount up to $9,41)3,000. Gross earn- 
ings for the first six months were approximately 
$4,000,000 monthly, bearing out the prediction 
made earlier that gross this year would probaNy 
touch the $«0,i)00.000 mark against gr.ss of $3",- 
000,000 last year. With the conversion of the 
debentures completed, the company now has no 
funded debt. In figuring earnings for the year, 
it should he borne in mind that the elimination of 
interest charges will mean so much more for the 
common, so that it ii probable that earnings for 
the full year, even at their present rate will exceed 
$29 a share. It is entirely reasonable to expect a 
continuation of good earnings thruout the fast half 
of the year. The company has more business on 
ita hooks than it carl handle, and Ibe erection or 
purcha*c of an additional plant has been -puken 
The business is not a seasons! one and thou 
of new buildings ate being constructed 
any of wbicb will 



UNION OIL OF DELAWARE 

Union Oil Co., of Delaware, has ac- 
quired control of Central Petroleum Co., 
for which a daily net production of 4000 
barrels of oil in the Mideoiitincnt is 
claimed. It has more than 27,000 acres 

under lease, .,f which 20.0U.J acres arc in Okla- 
homa, and 112.1 in Kansas; 13.2"i> acres in I )kla 
homa ntc undeveloped. Ccntnil Petroleum t «i 
owns 100 per cent of the stock of the Wolverine 
Oil Co.. more than WW per cent of 'k* common, 
and 100 per cent of the preferred stock of the 
Sagamore Oil & (;»s Co.. OS per cent of the stock 
id the Wigwam Oil C.. . and Ion r „-i cent of lite 
*tock of Kuth Argue Mairc tiros. Oil Co. and St. 
Ijtwrence Oil Co. Union oil Co of IV-lawarr's 
control of Central Petroleum Co. is understood to 
have been ac'|iitn-i| thru purchase of Texa* Co. 'a 
iniereal In that company, consisting in approxi- 
mately 120,000 shares of tbe total outslanding 
amount of 180.4)00 shares of enfaft Ittxlt. lor a 
consideration of $1,0011.000, or about $aa a share. 
The Texas Co. acquired control of Cenlial IV- 
in 1913 Central Petroleum Co, also has 
OO.OdO shares of preferred (par flM) 
' a voting tni't. 

WILLIAM WRIGLEY. JR.. & CO. 

The net profits of Win. Writrley, Jr.. & 
•tock out-undiiig Company, "Wriffley's" Rums, Chicane), for 
1919. are reported as $4,139,897 after de- 
duction of preferred dividends and income 
taxes. Sales in 1919 are reported as $27,- 
417,412 against $In,70K.I60 in 1918. a gain 
of 64.74 per cent. 

THIRD AVENUE RR. 

The road has filed an application fur 
a franchise to run a bus line on Dyckman 
Street. Nagel Avenue aid Tenth Avenue. 
New York, at a S cent fare with a 3-cttit 
transfer charxe tu the Third Ave. line. 




RIORDAN CO.. Ltd. 

The company was incorporated in Can- 
ada, on or aboul June 2, will) a total cap- 
- of 580.000.000. 
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FOUNDED 1*24 



CAPITAL 

SURPLUS & PROFITS 
TOTAL RESOURCES 



$4,500,000 
14,500,000 
225,000,000 



OFFICERS 



IILKBEKT K inUGJUUL. Chairman of Board 



PF.RCV H. 
FKAKK K HOUSTON , 
IRA.VCIS IIALPIN . 
ISAAC B HOI'PF.R 
CLIFFORD _P, HUNT 
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James McAllister 



JOHNSTON. Pre.id.nl 
Vice-President 
Vice-President 
Vice-President 
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Vice- President 
Vice-President 
• . Cashier 
Trim Omcer 
. Assistant Cashier 
. Assistant Cashier 

HENRY M. R(K.ERS 



EDWIN S. SCHENCK, Flirt Vice 
JOHN G. SIHMELZEL 
JOHN B. HODD 
SAMUEL T. JONES 
CLIFFORD R DUNHAM 
SAMUEL SHAW, JR. . 
ROBERT D. SCOTT . 
WILBUR F. CKOOK 
N. BAXTER JACKSON 
ROBERT B. RAYMOND 
ERNEST J WATERMAN 
Assistant Mur Foreijn Dept. 



President 

. Assistant Cashier 
Assistant Curlier 
. Assistant Cashier 
Assistant Cashier 
Assistant Cashier 
Assistant Cashier 
, Assistant Cashier 
Assistant Ca>hirr 
Mgr. Foreign iJept. 
Asiistam Trust OlrVcer 



IREDEKIC W. STEVENS 
W. EMLEN ROOSEVELT 
ROBERT WALTON t.OELET 
D\RWIN P KINOSLEY 
( HARI.ES CHENEY 



DIRECTORS 

WILLIAM F EL LOWES MUR'i AS 
\NTHUR ISELIN 
l.ARRAKD COMLY 
HENRY A CAESAR 
I KHIERIC A. IUIIJ-1VRD 
RIDLEY WATTS 
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United Light & Railways 
Company 

5% Firtt & Refunding Mortftajre Gold Bond* 
6% First Preferred Stock ( Cumi:lativc) 

A Public Utility Company, operating Artificial 
Gas, Electric Light and Power, anil Electric Rail- 
ways las sips; more than Fifty prosperous communi- 
ties in the States of Illinois, Iowa, Indiana, Michigan 
and Tennessee. 

Surplus Earnings applicable to dividends on the 
Preferred Stock hare averaged more than twice the 
dividend requi r e m e n t on the stock issued, and divi- 
dends have been regularly paid at the rata of 1 4 
each quarter (January, April, July and October 1) 
since the organisation of the Company in 1910. 

Dividends at the rate of 1% quarterly are now 
paid on the Common Stock issue. 

Your broker will furnish Earnings Statement and 
all other information for the guidance of the careful 
investor. 



United Light & Railways Co. 

Chicago, 111. Grand Rapids, Mich. Davenport, Iowa 



Says a Reader of Many 
Years Standing: 

"I do (eel last your paper is lac must interesting 
and rentable financial journal published ia this 
country snd, pet laps, in Uie enure North Ameri- 
can Continent. Each week 1 somehow find tine to 
read every word of it — moitty in tied, late at aigal 
I find 1 ha>e to read "The I inanrial Post" in 
order to maintain mysell pruperly shresal with 
the bigger things snd looreinents taking place la 
this country." 

'pllE FINANCIAL POST is published lor men 
M. who axe interested :u big things — nut necessarily I 
men who personally have big financial interests at | 
sulce, but tor men who are eager to know what i* 
happening that will have a bearing on business and 
the well-being oj Canada generally. 

THE entire editorial organization of the MacLcan 
Publishing Company is at hand to co-operate with 
the editors of THE FINANCIAL POST. Specialists 
in many businesses write for THE POST. A prac- 
tical farmer, in constant touch with the farming con- 
ditions, dealt with crop prospects. 

THE POST is a paper edited by specialists for 
business specialists. 

The Financial Post 

MONTREAL TORONTO WINNIPEG 
128 Bleury SL 143 University Ave. Union Trust Bldg. 
Subscription Price per year (52 issues) $5.00 



